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TO WHOM IT MAY CONCERN: 


The purpose of this Official Statement is to supply information to prospective bidders on and buyers of 
$15,000,000 of Desert Hospital Authority 1977 Lease Revenue Bonds, authorized and to be issued for the 
purpose of paying the costs of constructing and financing an addition to the Desert Hospital, including expenses 
in connection with bond issuance (the Project). 


The material contained in this Official Statement was prepared by Stone & Youngberg Municipal Financing 
Consultants, Inc., in the capacity of financing consultants to the Desert Hospital Authority. (Such firm will 
receive compensation from the Authority contingent upon the sale and delivery of the Bonds.) Summaries 
herein presented of the Resolution of Issuance, Notice Inviting Bids, proposed project improvements, financial 
and economic data do not purport to be complete, and reference is made to the documents on file in the 
office of the Secretary of the Authority for further information. Statements which involve estimates or opinions, 
whether or not expressly so described herein, are intended solely as such and are not to be construed as 
factual reports. 


The Official Statement does not constitute a contract with the buyers or holders, from time to time, of 
the Bonds. The Resolution of Issuance, which does constitute such a contract, is available to any prospective 
bidder on request from said Secretary. 


No dealer, broker, salesman or other person has been authorized by the Authority to give any information 
or to make any representations other than those contained herein and, if given or made, such other information 
or representation must not be relied upon as having been authorized by any of the foregoing. This Official 
Statement does not constitute an offer to sell or the solicitation of any offer to buy nor shall there be any sale 
of the Bonds by any person in any jurisdiction in which it is unlawful for such person to make such offer, 
solicitation or sale. 


The execution and distribution of this Official Statement have been duly authorized by the Authority. 


Subsequent to the publication of this Official Statement, and prior to the sale of the Bonds, there will 
be furnished to each recipient of this Official Statement a copy of a feasibility study relating to the Project 
which is being prepared by Coopers & Lybrand, Certified Public Accountants. 


DESERT HOSPITAL AUTHORITY 


F. Gillar Boyd, Jr., Attorney for the Authority 
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INTRODUCTION 


The Desert Hospital Authority was formed by a 
joint exercise of powers agreement between the City 
of Palm Springs and the Desert Hospital Authority. 
The original purpose was the financing of a three- 
story addition to the Desert Hospital which was 
completed in November of 1968. The addition was 
financed by the sale of $3,000,000 of Desert Hospital 
Authority Revenue Bonds in 1967. Subsequently the 
agreement was amended to provide, among other 
matters, authority to issue $4,000,000 of bonds 
which were sold in 1973 to finance the acquisition of 
the El Mirador Hotel property, adjacent to the Desert 
Hospital and authority to issue the $15,000,000 of 
bonds currently being offered for sale. 


The proceeds of the bonds currently being offered 
for sale will be used to meet a major portion of the 
costs of the construction of a five-story hospital 
building on the El Mirador property. The District 
will provide funds to meet the balance of the costs. 


Both the bonds currently being offered for sale 
and the 1973 issue are secured by a pledge of rental 
revenues due to the Authority under a lease of the 
El Mirador property to the District. The lease has 
a stated term of fifty-five years. 


Under the lease the District covenants to include 
the total rental in its budget each year and to appro- 
priate the necessary funds for the rental payment. 
The District intends to meet the annual rentals 
pledged to the security of the 1967 bond issue and 
the rentals due under the El Mirador Lease from 
Operating revenues. The District has the power to 
levy an ad valorem tax rate of up to 20.4 cents per 
$100 assessed valuation which is equivalent to 
$864,000 based on the 1976/77 assessed valuation 
of the District. However the District is currently 
levying the entire 20.4 cents per $100 assessed 
valuation. 


The 1967 Revenue Bonds of the Authority are 
secured by the pledge of rental revenues due under a 
separate lease and there is no parity between the 
1967 Revenue Bonds of the Authority and either 
the 1973 Revenue Bonds or the 1977 Lease Revenue 
Bonds currently being offered for sale. 


The 1977 Lease Revenue Bonds are further 
secured by a State of California insurance plan 
under which the State guarantees that, in the event of 
default by the Authority, and upon a declaration 
by the trustee, the Crocker National Bank, or the 
holders of a majority of the outstanding bonds that 


all such bonds and accrued interest are immediately 
due and payable, the State will issue, in place of 
these bonds, its own debentures having the same 
maturity dates and bearing the same interest coupons. 
Such debentures would be general obligations of the 
State of California. In order to avoid the possibility 
of the cancellation of the State insurance prior to a 
default in the payment of bond principal and interest, 
the supplemental resolution providing for the issu- 
ance of the 1977 bonds states that failure to set 
aside sufficient money for the payment of the 
insurance premium is itself an event of default and 
requires the trustee in such event to declare all 
outstanding bonds and accrued interest to be im- 
mediately due and payable. 


To insure prompt payment of bond principal and 
interest, the following safeguards are provided in the 
resolution providing for the issuance of the bonds: 


1. The Crocker National Bank, as trustee, will 
receive, administer and disburse all funds of the 
Authority in accordance with the resolution. 


2. A Reserve Fund equal to one half maximum 

annual bond service will be created from the 
proceeds of the bonds and the rental payments to 
be received in 1980. 


3. Various types of insurance will be provided, in- 

cluding fire and extended coverage, earthquake 
and liability insurance, plus business (rental) inter- 
ruption insurance equal to three years’ rental, except 
that no earthquake insurance need be provided if 
there is a Federal program of financial assistance 
in effect which the trustee deems to substitute ade- 
quate protection for the bondholders. 


4. A policy of title insurance with lender’s lease- 
hold endorsement insuring the validity of the 
lease will be obtained prior to delivery of the bonds. 


5. Although the portion of the building to be paid 
for from the proceeds of the bonds is expected to 
be completed within 24 months, in order to provide 


for unforeseeable delays, the base rental due under 
the lease is not scheduled to become payable until 
after the end of a period of three years, and interest 
coming due during this period will be payable from 
bond proceeds. 


6. The contractor will be required to post a 100 
percent performance bond and 100 percent labor 
and material bonds. 


The 1976/77 assessed valuation of the Desert 
Hospital District is $417,654,230. The gross direct 
and overlapping debt of the District equals 8.80 
percent of this assessed valuation and the net direct 
and overlapping debt equals 8.56 percent. The latter 
percentages do not include lease obligations. These 
lease obligations and the district’s share of the bonds 
secured by them, based on the ratios of assessed 
valuations within the district to the assessed valua- 
tions of the agencies obligated under the leases, are 
as follows: Desert Hospital Authority: $21,280,000 
(including the bonds currently offered for sale); 
Palm Springs Airport Lease Company: $1,094,354; 
Palm Springs Civic Center Authority: $700,366; 
Riverside Civic Center Authority: $1,838,461; River- 
side County Law Library Authority: $210,110; 
Riverside County Park Facilities Corporation: 
$1,328,635; and Riverside County General Hospital 
Authority: $387,261. 


The Desert Hospital is located in Palm Springs, 
approximately 108 miles east of Los Angeles. The 
Desert Hospital District includes, in addition to 
Palm Springs, the Cities of Desert Hot Springs, Palm 
Desert and Rancho Mirage; the unincorporated 
communities of Alpine Village, Cathedral City, North 
Palm Springs and Thousand Palms; plus a small 
portion of the City of Indian Wells. 


The economy of the District is based primarily on 
its popularity as a winter resort and as a convention 
center. However the permanent population is in- 
creasing, due in part to the number of retired persons 
making their homes there. 


THE AUTHORITY 


Joint Powers Agreement 


The Desert Hospital Authority was created by a 
Joint Exercise of Powers Agreement between the 
Desert Hospital District and the City of Palm Springs 
dated December 19, 1966, and amended on Octo- 
ber 28, 1968, April 10, 1972, October 13, 1972, 
January 30, 1973, and April 13, 1972. The agree- 
ment was restated as of April 18, 1976, to incor- 
porate the previous amendments. The agreement 
was made under provisions of Article 1, Chapter 5, 
Division 7, Title | of the Government Code of the 
State of California, commencing with Section 6500. 
A copy of the agreement, as restated, is included 
among the documents accompanying this official 
statement. 


The basic purpose of the agreement is to provide 
for the acquisition, constructicn and financing of 
additions to the Desert Hospital. The hospital is 
operated by the District and located in the City of 
Palm Springs. 


The original agreement provided for the financing 
and construction of a three-story addition to the 
Desert Hospital and authorized the Authority to issue 
$3,000,000 of bonds to finance the addition. 


Subsequent amendments to the agreement have 
provided, amongst other things: authority to issue 
$4,000,000 of bonds to finance the acquisition of 
certain real property referred to herein as the “El 
Mirador property” and $15,000,000 of bonds to 
finance further hospital additions and improvements; 
provision for the agreement to remain in effect until 
such time — after payment or provision for payment 
of all bonds of the Authority has been made — as 
the City and the District may mutually agree to 
its termination; and a stipulation that upon termina- 
tion of the agreement the El Mirador property will 
vest in the City. All other property and other assets 
of the Authority will vest in the District upon 
termination of the agreement. 


On June 13, 1967 the Authority sold $3,000,000 
of bonds to finance the construction of the three-story 
addition. On February 28, 1973, the Authority sold 
$4,000,000 of bonds to finance the acquisition of the 
El Mirador property. 


Organization 


The Authority exists and acts as a separate public 
entity, and is administered by a governing board of 


three members who are appointed by the District, 
subject to the approval of the City. Appointments 
are made biannually for alternating four-year terms. 
The chairman, vice-chairman and secretary are 
selected by the Authority governing board. The 
secretary may be a member of the governing board 
but need not be. The present members of the 
board are: 


Frank Purcell, Jr., Chairman 
Businessman 


Robert A. Schlesinger 
Attorney 


Frank Todd 
Banker 


Powers and Purposes 


The Authority has the power to acquire the sites 
for hospital additions, to acquire, construct, operate 
and maintain the additions, to incur debts and obli- 
gations which are not debts or obligations of the 
District or the City, including the issuance of revenue 
bonds, and to sue and be sued. 


The Trustee 


The resolution providing for the issuance of the 
Authority bonds names the Crocker National Bank, 
Los Angeles, California, as trustee, as permitted by 
the joint powers agreement. Under terms of the res- 
olution the trustee will receive all bond proceeds 
and income of the Authority. The trustee will also 
act as a paying agent for the Authority and as bond 
registrar. 


THE BONDS 


Authority for Issuance 


The joint exercise of powers agreement between 
the Desert Hospital District and the City of 
Palm Springs, as amended, presently authorizes the 
Desert Hospital Authority to issue a maximum of 
$15,000,000 of revenue bonds to finance the acquisi- 
tion and construction of hospital facilities, 


The issuance of the bonds has been authorized 
by Ordinance No. 1018 of the City Council of the 
City of Palm Springs, adopted May 5, 1976, and 
by an ordinance of the Board of Directors of the 
Desert Hospital District adopted March 23, 1976. 


The $15,000,000 of bonds currently being offered 
for sale will be issued pursuant to the provisions 
for additional bonds contained in the resolution of the 
Desert Hospital Authority adopted January 23, 1973 
providing for the issuance of $4,000,000 of 1973 
Revenue Bonds and under terms of a supplemental 
resolution of the Authority, adopted May 24, 1977. 


The bonds will be issued under provisions of 
Chapter 5, Division 7, Title 1 of the Government 
Code of the State of California, commencing with 
Section 6500. 


Sale of Bonds 


Bids will be received by the Secretary of the 
Desert Hospital Authority at or before 9:00 A.M., 
June 21, 1977, at the Desert Hospital, 1151 North 
Via Miraleste, Palm Springs, Ca. 92262. It is ex- 
pected that the bids will be referred to the Governing 
Board of the Authority for action at 10:00 A.M. of 
the same day. Details as to the terms of the sale are 
included in the Notice Inviting Bids adopted May 24, 
1977. A copy of the notice accompanies this official 
statement. 


Description of the Bonds 


The $15,000,000 of Desert Hospital Authority 
1977 Lease Revenue Bonds will be dated March 
1, 1977 and will be issued in denominations of 
$5,000 each. The bonds will be numbered | through 
3,000 and will be payable on March | of each year, 
as shown in the maturity schedule on the following 
page. 


Interest will be payable semiannually on March 1 
and September | of each year. Both principal and 
interest will be payable at the Los Angeles and San 
Francisco main offices of the trustee, Crocker 


National Bank, or at paying agents for the Authority 
in Chicago, Illinois, or New York, New York. 


SCHEDULE OF MATURITIES 


Principal Principal 
Year Maturing Year Maturing 
1981 $ 325,000 1992 $ 675,000 
1982 325,000 1993 700,000 
1983 375,000 1994 725,000 
1984 400,000 1995 775,000 
1985 425,000 1996 825,000 
1986 450,000 I SI7/ 875,000 
1987 500,000 1998 925,000 
1988 500,000 1999 1,000,000 
1989 550,000 2000 1,075,000 
1990 575,000 2001 1,150,000 
(16932) 625,000 2002 1,225,000 


Redemption Provisions 


In the event of loss of or substantial damage to 
or condemnation of the project which renders it 
unusable, all or any of the bonds may be redeemed 
at any time by payment of the principal, accrued 
interest and the applicable premium, as described 
in the following paragraphs. 


In the event of destruction or condemnation of 
only a portion of the project, resulting in a partial 
reduction in the rent payable to the Authority, the 
trustee is to call for redemption a portion of the 
bonds within each maturity, so as to provide for 
approximately equal annual bond service on the 
bonds which will remain outstanding. 


Except in the event of destruction or condemna- 
tion of the project, bonds maturing on or before 
March 1, 1989 are not subject to call or redemption 
prior to their fixed maturity date and bonds matur- 
ing on or after March 1, 1990, a principal amount 
of $11,150,000, are subject to call and redemption 
at the option of the Authority as a whole or in part 
in inverse order of maturity and by lot within a 
single maturity on March 1, 1989, or on any interest 
payment date thereafter. 


The bonds are redeemable at par plus accrued 
interest and a premium equal to one-fourth of one 
percent for each year or fraction of a year from 
the redemption date to the maturity date, up to a 
maximum of 5 percent. 


The maximum premium payable upon redemption 
of the bonds on or after March 1, 1989, would 
be 3% percent. Premiums in excess of 32 percent, 
up to the stated maximum of 5 percent, would be 
payable only upon redemption of the bonds prior 
to March 1, 1989, due to condemnation or destruc- 
tion of the project. 


Notice of Redemption 

Notice of redemption is to be published in a 
financial newspaper or financial journal in the City 
of New York at least 30 days and not more than 60 
days prior to the redemption date. The trustee is 
required to give written notice to the owners of any 
registered bonds. 


Registration 

The bonds will be issued as coupon bonds which 
will not be subject to registration, or as fully reg- 
istered bonds. Coupon bonds may be exchanged for 
fully registered bonds and fully registered bonds 
may be exchanged for coupon bonds. 


Legal Opinion 

The opinion of O'Melveny & Myers, Los Angeles, 
California, bond counsel for the Desert Hospital 
Authority, attesting to the validity of the bonds 
will be supplied free of charge to the original pur- 
chasers of the bonds. A copy of the legal opinion, 
certified by the official in whose office the original 
is filed, will be printed on each bond without charge 
to the successful bidder. 


Bond counsel’s review of this Official Statement 
has been limited to the statements of law and legal 
conclusions set forth under the heading “The Bonds.” 
Bond counsel’s employment is limited to a review of 
the legal procedures required for the authorization of 
the lease, as amended, described below, and of the 
bonds and to rendering an opinion as to the validity 
of the bonds and the exemption of interest on the 
bonds from income taxation. The opinion of bond 
counsel will not consider or extend to any documents, 
representations, offering circulars or other material 
of any kind concerning the bonds including portions 
of this Official Statement not mentioned in this para- 
graph. 


Tax Exempt Status 

In the opinion of bond counsel, the interest on 
the bonds is exempt from income taxes of the United 
States of America under present federal income 


tax laws and such interest is also exempt from per- 
sonal income taxes of the State of California under 
present state income tax laws. 


Eligibility for National Banks 


A request has been made to the Comptroller of 
the Currency for a ruling on the eligibilty of the bonds 
for purchase, dealing in, underwriting and unlimited 
holding by national banks. A ruling on the request is 
expected prior to the date of sale of the bonds. 


Eligibility as Security for 
Public Funds 


fn the opimon ot bond counsel the bonds are 
elivible to secure deposits of public funds in banks 
in the State of Calitornia. 


Purpose of Issue 

The proceeds from the sale of the $15,000,000 of 
Desert Hospital Authority 1977 Lease Revenue 
Bonds, will be used to finance construction of a new 
building and ancilliary facilities to be located on the 
El Mirador property, which was acquired through 
the 1973 Revenue Bond transaction. The new build- 
ing is part of a major expansion and reconstruction 
program being undertaken by the Desert Hospital. 
The existing hospital and the proposed improvements 
are described under the heading “The Project.” 


Security 

Both the 1973 Revenue Bonds of the Authority 
and the 1977 Lease Revenue Bonds currently being 
offered for sale are secured by a pledge of the 
revenues derived by the Authority from the El 
Mirador property. These revenues will consist 
primarily of the rental payments to be made to the 
Authority by the Desert Hospital District under the 
El Mirador Lease, as amended, and will also in- 
clude any other revenues, such as interest earnings, 
connected with the El Mirador project. 


Additional security is provided under the Cali- 
fornia Health Facility Construction Loan Insurance 
Law, which is more fully described in the following 
subsection of this official statement. 


The 1967 Revenue Bonds of the Authority are 
secured by the pledge of rental revenues due under a 
separate lease and there is no parity between the 1967 
Revenue Bonds of the Authority and either the 1973 


Revenue Bonds or the 1977 Lease Revenue Bonds 
currently being offered for sale. 


However, the Desert Hospital District expects to 
meet the payments due under both the lease securing 
the 1967 Revenue Bonds and the El Mirador Lease 
from the same sources. These sources consist of 
revenues from the operation of the Desert Hospital 
and the proceeds from ad valorem taxes which may 
be levied by the District. 


The District has the power, under the Health & 
Safety Code of the State of California, to levy an ad 
valorem tax of up to 20.4 cents per $100 assessed 
valuation to meet operating expenses and/or capital 
outlays. The proceeds from such taxes may be applied 
to meet the rental payments due to the Authority. 
However, the District is already levying a tax at the 
maximum rate of 20.4 cents per $100, plus taxes to 
meet general obligation debt service, as shown under 
the section of this official statement entitled “Financial 
Data.” 


Accordingly the additional revenues required to 
meet the increased base rentals which will be applied 
to the payment of debt service on the 1977 Lease 
Revenue Bonds are expected to be generated pri- 
marily from hospital operating revenues. 


The firm of Coopers & Lybrand, Certified Public 
Accountants, has prepared a financial feasibility study 
which projects the revenues of the Hospital District 
which will be available to meet the rental payments 
due the Authority. A copy of this study will be 
mailed to the original recipients of this official 
statement prior to the sale of the 1977 Lease 
Revenue Bonds. 


State Insurance 

The bonds currently being offered for sale will be 
insured under the California Health Facility Con- 
struction Loan Insurance Law (Health & Safety 
Code commencing with Section 436) which is re- 
ferred to below as “the Law” and pursuant to a 
Regulatory Agreement to be entered. 


The Law provides that in the event the Authority: 
defaults on the payment of principal and interest on 
the insured bonds the State will issue, in exchange 
for the bonds, debentures in an amount equal to the 
outstanding principal amount of bonds plus interest 
on the bonds accrued and unpaid on the date of de- 
fault. It further provides that the debentures will 
bear the same interest rates as the bonds and will 
have the same repayment schedule. 


The Law provides for the debentures to be in 
denominations of $1,000 and in coupon or regis- 
tered form. Any amounts due holders of defaulted 
bonds in excess of a multiple of $1,000 will be paid 
to the bondholder in cash by the State. 


The Law states that such debentures “shall be 
pursuant to Article XIII, Section 21.5 of the Cali- 
fornia Constitution, fully and unconditionally guaran- 
teed as to principal and interest by the State of 
California, which guarantee shall be expressed on 
the face of the debentures.” 


The insurance coverage for any issue of bonds 
insured under the Law cannot be cancelled by the 
State except (a) upon the joint request of the bor- 
rower and the lender or (b) upon failure of the 
borrower to pay the insurance premium for 30 days 
after notice of delinquency is sent by the State. In 
order to avoid the risk of cancellation of the insur- 
ance for the latter cause, the supplemental resolu- 
tion provides that the amount necessary to pay the 
premiums for insurance during the first three years 
after the issuance of the bonds will be transferred 
to the Insurance Fund (created for the payment of 
such premiums) and that on or before July 10 of 
each year, beginning July 10, 1980, an amount equal 
to the premium required to maintain the insurance 
during the next 12 months will be transferred to the 
Insurance Fund and further provides that failure to 
make the required transfers to the Insurance Fund is 
an event of default on the bonds, which in itself 
would cause the insurance protection to come into 
effect under the terms of the Regulatory Agreement. 


The El Mirador Lease 


The original El Mirador Lease provided for the 
District to pay the Authority an annual base rental 
of $335,000 which is due on July 1 and payable on 
July 15 of each year, plus additional rentals to meet 
the operating expenses of the Authority. 


An amendment to the lease, approved by the 
Board of Directors of the Desert Hospital District 
on May 17, 1977 and by the Desert Hospital 
Authority on May 24, 1977 provides for an in- 
crease in the amount of base rental due under the 
El Mirador Lease. The increased base rental figure 
will be established following the sale of the bonds, 
but prior to their delivery, and will be in an amount 
sufficient to meet the debt service requirements of 
both the 1973 and the 1977 bond issues of the 
Authority. 


The amendment to the lease also provides that 
when all of the 1973 bonds and interest has been 
paid the rent may be reduced to the amount neces- 
sary to meet debt service on the 1977 bonds, pro- 
vided that the Authority has complied with all 
covenants of the 1973 resolution and the supple- 
mental resolution. 


The increased base rental will be payable com- 
mencing on February 1, 1980, or the completion 
date of the additions to project to be financed by the 
1977 Lease Revenue Bonds, whichever is later, and 
will be pro rated over the first fiscal year in which it 
is due. Subsequently the entire increased base rental 
will be due on July 1 and will be payable on July 15 
of each year. 


The lease also provides for the District to pay 
the costs of construction which are in excess of 
the amount of the proceeds of the Authority bonds 
available for the purpose. Based on the low construc- 
tion bid received on May 12, 1977 from Tutor, 
Saliba, Potashnick, a joint venture, the estimated 
amount to be paid by the District is $4,025,000 
including an allowance for contingencies. 


Under the lease the District covenants to include 
in its annual budget for each fiscal year the amount 
of the base rental and a reasonable estimate of any 
additional rentals which may become payable during 
the year. 


The lease provides for the maintenance of fire, 
extended coverage and earthquake insurance (al- 
though the latter may be omitted if the trustee 
determines that adequate funds are available from 
other sources as. set forth in the resolution providing 
for the issuance of the bonds). In the event of 
destruction of the buildings, the Authority has the 
option to use the insurance proceeds to rebuild the 
structures or to terminate the lease and redeem the 
bonds. However if the insurance proceeds are 
sufficient to meet the costs of rebuilding and the debt 
service during reconstruction the Authority requires 
the consent of the District to terminate the lease. The 
proceeds of any award in the event of condemnation 
will be used to redeem the bonds. 


Under terms of the lease, the District will operate 
and maintain the project at its own expense, except 
that, in the event the District defaults in its lease 
payments, the Authority has the right to terminate 
the lease and operate the project itself or, without 
terminating the lease, to re-enter and relet the 
premises for the account of the District. 


Creation of Special Funds 


Articles three and five of the resolution of the 
Authority providing for the issuance of the 1973 
Revenue Bonds established certain special funds to 
be held and administered by the trustee. The supple- 
mental resolution providing for the issuance of the 
bonds currently being offered for sale provides for 
the continuation of these funds — except that the 
Acquisition Fund is renamed the Acquisition and 
Construction Fund — and also provides for the es- 
tablishment of an Insurance Fund to be held by the 
trustee. The funds established under the two reso- 
lutions are listed in the accompanying Summary of 
Special Funds. 


Disposition of Bond Proceeds 


Under the terms of the supplemental resolution 
providing for the issuance of the 1977 Lease Revenue 
Bonds, the proceeds from the sale of the bonds will 
be deposited with the trustee. The trustee will then 
place the accrued interest and premium (if any) in 
the Interest Fund and the remaining proceeds trans- 
ferred and deposited as follows: 


1. To the Interest Fund a sum which will bring the 
balance to an amount equal to the first thirty 
six months’ interest on the bonds. 


2. To the Reserve Fund a sum which, together with 

the amounts which will be available for transfer 
from the Revenue Fund at or before the time of 
receipt of the first full fiscal year payment of the 
increased base rental (assuming that construction is 
completed by the time called for in the plans and 
specifications), will be equal to one-half the maxi- 
mum annual debt service on the 1977 Lease Revenue 
Bonds. 


3. To the Insurance Fund the amount of premiums, 

inspection fees and other costs necessary to main- 
tain the State Construction Loan Insurance from the 
date of delivery of the Bonds until July 15, 1980. 


4. The balance to the Acquisition and Construction 
Fund. After completion of construction any 
balance remaining in the fund may be held for 
future use, transferred to the Interest and Retire- 
ment Funds or transferred to the Revenue Fund. 


DESERT HOSPITAL AUTHORITY 1973 AND 1977 REVENUE BONDS 


Summary of Special Funds 


Fund Principal Source(s) Use 


Acquisition and Construction Fund 


Revenue Fund 


Interest Fund 


Bond Proceeds 


District Rent Payments 


Revenue Fund after initial 


Acquisition of El Mirador 
property and construction of 
additions 

Transfers to required Funds; 
surplus for capital improvements; 
bond redemption or purchase, 

or other specified purposes 

Bond interest 


transfer from Bond Proceeds 


Retirement Fund 
Reserve Fund 


Working Capital Fund 
Operation and Maintenance Fund 


Insurance Fund 


Revenue Fund 


Bond Proceeds and 
Revenue Fund 


Revenue Fund 


Revenue Fund 


Bond Proceeds and 
Revenue Fund 


Bond principal 

Bond principal and interest; 
payment of final maturities 
Authority’s administrative and 
miscellaneous expense 

All costs of operation if operated 
by Authority 

Payment of premium and other 
fees due under construction loan 
insurance program 


Deposit and Application of Revenues 


All revenues of the Authority including rent, in- 
terest earnings and other income from the project 
are pledged to the punctual payment of the bond 
principal and interest. All revenues will be imme- 
diately deposited with the trustee and credited to 
the Revenue Fund, from which they will be trans- 
ferred to the following special funds, to be withdrawn 
only for the purposes of each fund. 


1. Interest Fund — On or before July 15 of each 

year, commencing on July 15, 1980, the trustee 
is required to deposit a sum which, together with the 
balance then on hand, will be sufficient to pay interest 
becoming due on the next September 1 and March 1. 


2. Retirement Fund — On or before July 15 of 

each year, commencing on July 15, 1980, the 
trustee is required to deposit a sum which, together 
with the balance then on hand, will be sufficient to 
pay the principal becoming due on the next March 1. 


3. Insurance Fund—On July 10 of each year, 
beginning July 10, 1980, the Trustee shall 
transfer to the Insurance Fund a sum which, together 
with the balance in the Fund, will be sufficient to pay 
the premiums, fees and costs required to maintain the 
State Insurance in effect for the next 12 months. 


4. Reserve Fund — From the revenues received on 

or before July 1, 1980, the trustee shall deposit 
in the Reserve Fund the funds required to increase 
the Reserve to an amount equal to one-half the maxi- 
mum annual bond service on the 1977 Lease Rev- 
enue Bonds. The fund can be used solely to pay 
bond principal and interest in the event no other 
funds are available and must be replenished if used; 
provided, however, that it may be used to retire the 
last outstanding bonds of the issue. Money in the 
fund may be invested in federal securities or may be 
deposited in interest bearing bank accounts. Surplus 
interest obtained by investment of the Reserve Fund 
shall be transferred to the Revenue Fund. 


5. Working Capital Fund — Following the fore- 

going transfers the trustee shall deposit in this 
fund sums sufficient for the payment of such items as 
taxes or assessments, if any, levied upon the project, 
administrative costs of the Authority, trustee’s fees, 
insurance premiums — excepting premiums payable 
under the State Health Facility Construction Loan 
Insurance Law which are to be paid from the Insur- 
ance Fund —and any other expenses of the Au- 
thority not otherwise provided for. 
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6. Operation and Maintenance Fund—Under terms 

of the El Mirador Lease, the District will operate 
and maintain the property at its own expense. How- 
ever, if at any time the District should default in its 
obligations under the lease, and the Authority should 
operate the property, then the trustee is required to 
deposit in this fund all amounts which are required 
to pay for the maintenance and operation of the 
project. Disbursements can be made for this pur- 
pose by the trustee only upon written request of the 
Authority. 


The transfers will be made in the following order 
of priority with respect to the 1973 issue and the 
1977. issue: 


1973 Issue 1977 Issue 
1. Interest Fund 1. Interest Fund 
2. Redemption Fund 2. Redemption Fund 
3. Reserve Fund 3. Insurance Fund 
4. Working Capital 4. Reserve Fund 
Fund 5. Working Capital 
5. Operation and Fund 
Maintenance : 
Fund 6. Operation and 


Maintenance 
Fund 


Any balance in the Revenue Fund on June 15 
of each year, provided that it is not required for the 
above purposes or to meet future payments of princi- 
pal and interest based on the base rental schedule, 
may be used by the trustee at the direction of the 
Authority for the purchase or redemption of bonds 
or for additional construction. 


Additional Bonds 


The Authority covenants that no additional in- 
debtedness with a priority over the bonds currently 
being offered may be issued. Additional bonds may 
be issued on a parity with the bonds currently being 
offered for sale, subject to the following conditions. 


1. The additional bonds must be authorized and 
used to finance alterations or improvements to 

the project and must be declared, by a supplemental 

resolution, to be necessary for that purpose. 


2. The Authority must be in compliance with all 
covenants of the resolution of issuance. 


3. The additional bonds must be equally and ratably 
secured. 


4. The additional bonds must mature on March | 

and bear interest payable on March 1 and Sep- 
tember 1 of each year. The additional bonds will 
not be subject to redemption prior to March 1, 1983, 
except in the event of destruction or condemnation 
of the project. 


5. The Authority must have entered into a lease or 
revised lease with the District in which the Dis- 
trict obligates itself to increase the base rental under 
the lease to an amount sufficient to provide for the 
payment of the additional principal and interest. 


6. Provision must be made to increase the Reserve 
Fund by an amount equal to one-half the 
maximum annual debt service on the additional bonds 
from the proceeds of the bonds or from the initial 
payments of base rental under the revised lease. 


7. Prior to the issuance of additional bonds, the 
Authority must file the supplemental resolution 
and certain other documents with the trustee. 


Furthermore the issuance of additional bonds 
would require an amendment to the joint exercise 
of powers agreement between the City of Palm 
Springs and the Desert Hospital District creating the 
Authority since that agreement currently provides 
that the Authority may issue no more than the 
$15,000,000 of bonds currently being offered for 
sale. 


No refunding bonds may be issued by the Author- 
ity unless the District has obligated itself to make 
annual base rental payments sufficient for the 
Authority to meet principal and interest payments 
on the bonds which will be outstanding after the 
refunding, and further provides that if the bonds are 
to be only partially refunded provision must be made 
for maintenance of a reserve fund equal to one-half 
the maximum annual bond service. 


Casualty Insurance Provisions 


The Authority covenants that the following insur- 
ance protection will be maintained: 


1. If available on the open market from reputable 
companies, insurance: 


a) against loss or damage to the property result- 
iag from fire, lightning, and other perils ordinarily 
defined as ‘““extended coverage” in amounts, for 
not less than the full insurable value of the prop- 
erties or the amount of the Authority’s outstand- 
ing bonds, whichever is less; 
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b) against loss or damage from sprinkler system 
leakage; 


c) against explosion of steam boilers and similar 
pressure vessels; 


d) against earthquakes, in an amount as will 
adequately protect the value of the leased prem- 
ises sufficiently to support the level of the rental 
payments provided in the lease, or the amount 
required to redeem the outstanding bonds of the 
Authority secured by the lease of the El Mirador 
property, whichever is less; provided, however, 
that such insurance need not be provided if, in 
the opinion of the trustee, a Federal program 
of financial assistance in event of earthquakes 
provides adequate protection; and 


e) against war risks, as and when obtainable 
from reputable insurance companies, in an 
amount not less than 80 percent of the full 
insurable value. 


2. Use and occupancy or rental income insurance 
against all of the foregoing perils in an amount 
of not less than three years’ rental. 


3. Public liability insurance of not less than 

$250,000 per person and $1,000,000 per any 
one accident and property damage insurance of at 
least $50,000. 


4. Workman’s compensation for all persons em- 
ployed in connection with the project. 


Other Covenants 
The Authority also covenants: 


1. To punctually pay bond principal and interest 
as they become due. 


2. Not to mortgage, encumber, sell, lease, place 

a charge on or otherwise dispose of the project 
or the revenues therefrom and not to enter into any 
agreement which impairs the operation of the project 
or otherwise impairs the rights of the bondholders 
with respect to the revenues or operation without 
making an adequate provision to protect the rights 
of bondholders. 


3. To punctually acquire and construct the project. 


4. To pay, discharge, or contest any lawful claims 

and any taxes, assessments, or other governmen- 
tal charges upon the project or the revenues which 
might impair the security of the bonds. 


5. To keep proper books of record and accounts 

and to file with the trustee annually, within 120 
days after the end of each fiscal year, detailed 
certified audits covering the operation of the Author- 
ity, showing revenues, expenses, insurance in force, 
and the status of each fund. 


6. To maintain or cause the project and all build- 
ings and equipment to be maintained. 


7. If for any reason the Authority should operate 

the project, to fix and collect charges sufficient 
to pay bond principal and interest when due, to pay 
all operation and maintenance expenses and to 
maintain the special funds provided for in the Res- 
olution. 


The District and the Authority may make changes 
in the site to permit further development, provided 
that the Authority covenants that it will not permit 
any such change which would reduce the fair rental 
value of the project below the base rental and further 
covenants it will obtain an opinion of an independent 
appraiser that the fair rental value will not be so 
reduced. 


Remedies Upon Default 


As described under the subheading “State Insur- 
ance,” above, failure to make the required transfers 
to the Insurance Fund is an event of default on the 
bonds. In the event of such default in making 
such transfers to the Insurance Fund the Trustee 
is required to give notice to the Authority declaring 
all of the 1977 bonds and all accrued interest to 
be immediately due and payable which would cause 
the insurance protection under the Health Facility 
Construction Loan Insurance Law to come into 
effect. 


The following events will also constitute an event 
of default: 


1. Failure to pay any bond principal, interest or 
premium when due, either at maturity or by call 
for prior redemption. 
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2. Failure to correct any other default under the 

covenants, agreements or conditions set forth 
in the resolution, for a period of 60 days after notice 
of such default has been given the Authority by the 
Trustee or by the holders of at least 25 percent of 
the outstanding principal amount of bonds. 


3. Failure to bring suit against the District within 
30 days if the District does not budget, appro- 
priate or pay the rent due under the lease. 


4. Any court shall assume custody or control of the 
Authority, or of a substantial part of its assets, 
under the provisions of any law for the relief or aid 
of debtors, and such custody or control has not been 
terminated within 60 days after being assumed. 


5. Failure to make payments into the Insurance 
Fund when due or a declaration that the Au- 
thority is in default under the program. 


Except as noted below,:if any of these events 
of default occurs, all of the outstanding bond prin- 
cipal and all accrued interest will become due and 
payable upon notice to that effect being given the 
Authority by the Trustee or by the holders of at 
least a majority of the outstanding principal amount 
of bonds. 


At such time State debentures would be issued 
in exchange for the 1977 Lease Revenue Bonds. 


However, the holders of at least a majority of the 
bonds may rescind such notice declaring all principal 
and accrued interest to be due and payable if the 
Authority shall have cured all events of default or 
shall have made provision therefor. 


The bondholders have the right of mandamus or 
other appropriate remedy to compel the perform- 
ance of the duties and responsibilities imposed by 
the resolution. However, in the opinion of bond 
counsel the effect of any such remedies may be 
limited by the laws of the State of California affect- 
ing such remedies and may also be limited by laws 
governing bankruptcy, insolvency or other matters 
affecting the enforcement of creditors’ rights. 


THE PROJECT 
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Existing Facilities 

The Desert Hospital was established in 1951 as 
a 33-bed facility. The hospital has undergone almost 
continuous expansion since that time. It now con- 
tains 188,756 square feet of floor space within the 
main hospital building. In addition there is a 38,500 
square foot administration building. The hospital 
has a capacity of 217 beds, plus laboratory, X-ray, 
surgical, therapy and pharmaceutical facilities, a 
nuclear medicine center, an eye clinic, an emergency 
room and a teaching center. It also provides a day 
care center and medical social services. 


These facilities have been financed from a number 
of sources including hospital operating revenues and 
taxes, contributions, the proceeds of two general 
obligation bond issues sold in 1956 and 1964, plus 
the two revenue bond issues of the Authority. 


On July 11, 1973, the Riverside County Quality 
of Care Committee of the Comprehensive Health 
Planning Association for Imperial, Riverside and San 
Diego Counties endorsed, “fas excellent, the quality 
of care now being provided by Desert Hospital.” 


Competing Facilities 

The only other acute-care hospital within the 
Desert Hospital District is the Eisenhower Medical 
Center, a 138-bed facility located about ten miles 
distant from the Desert Hospital in Palm Desert. 
There are three other acute care hospitals located 
within the vicinity but outside the Desert Hospital 
District’s boundaries. These are Indio Community 
Hospital, with 112 beds, located approximately 
21 miles from the Desert Hospital in the City of 
Indio, Hi-Desert Medical Center, with 56 beds, 
located approximately 15 miles from the Desert 
Hospital in the community of Joshua Tree and San 
Gorgonio Pass Hospital, with 68 beds, located 
approximately 23 miles from the Desert Hospital in 
the City of Banning. 


The tabulation on the following page presents 
a comparison of the services offered by the Desert 
Hospital and the four other hospitals in the area, 
as shown in the 1976 American Hospital Association 
Guide to the Health Care Field. 


Proposed Improvements 


The proceeds from the sale of the $15,000,000 of 
1977 Lease Revenue Bonds will be used, together 


Lal 


Architect’s Rendering of the Five-Story Addition to the Desert Hospital 


Desert Eisenhower ive Indio means 
es ; Hospital Medical Medical Community Pass 
Facility Or Service District Center Center Hospital Hospital 
Post Operative Recovery Room ........... x x x 4 4 
Patensive Cardiac Care Unit ................. Xx xX 
Imntenstvem@anemUmit 25... 4s010e06+0encs.aeece xX xX 4 
Open-Heart Surgery Facilities .............. 
Pharmacy With FT Registered Pharmacist XxX x x xX 
Pharmacy With PT Registered Pharmacist x 
EIRENY TWINS RMON, 2 anon aoa nne xX 
(Colne, TNS ON alone ee ee x 
[Reve livin IN INORAVaN? 2 ole ai aeet hepa s Smee ees ete Siete xX 
Diagnostic Radioisotope Facility x Xx xX 
Therapeutic Radioisotope Facility ........... x x 
Euistopathologyalsaboratory =..----.-...-..... xX x 
Chemical Dependency Outpatient Unit .... x 
BIOOGS an Kaen yeas = Piles area nin Seren ete xX x xX 
Electroencephalography ........ 4 xX 
inhalationmlhenapyesss.sese neha os 4 x x x xX 
Abortion Service (Inpatient) 
PADORMOMSchVviCes (Outpatient) ees. aaa 
Rhysicalmunerapy, Department esas. eae xX x Xx xe 
Rsveniatic Outpatient Winlt aie. aa4--6 so. XxX 
Psychiatric Consultation And Education ..... Xx 
Clinicalbbsycholosist) Services] eee x 
EiMereencveDe partment meereeer ser wesc xX x xX xX 
Social Work Department ......... x xX xe x 
PLOSDICABAUXUNATY, 5.06 coer cue Dade eee x xX x x 
Volunteer Services Department xX x x 


with funds to be provided to the Authority by the 
Desert Hospital District, to finance the construction 
of a new five-story, 221,000 square foot building 
and appurtenances on the El Mirador site. 


The new structure will be part of a wide-ranging 
expansion and improvement program being carried 
out at the Desert Hospital. The program will also 
include remodeling of 57,050 square feet of the 
existing hospital and the construction of a utility 
plant which was started in 1975 and is now nearing 
completion. 


The overall construction program will result in a 
net increase in the Desert Hospital bed capacity from 
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the present total of 217 to a new total of 344 beds, 
plus the provision of new and expanded patient care 
facilities. 

The new building to be financed by the Authority 
will contain 127 new acute care beds. The building 
will contain space for an additional 32 beds, 15 of 
which will replace beds located in a portion of the 
existing hospital which will be converted to other 
uses. The building will also provide new and enlarged 
space for the emergency department, radiology 
department, inhalation therapy and pulmonary 
department, neurology department, clinical labora- 
tory, surgery, general stores, central processing 
pharmacy, housekeeping and purchasing facilities and 


a complete dietary department including a cafeteria 
and kitchen. 


The portion of the existing hospital building which 
presently houses these functions will be remodeled 
to provide 81 new beds for rehabilitation, psychiatric 
care and treatment of alcoholism and drug abuse, 
plus physical therapy, occupational therapy, matern- 
ity and radiology facilities. 


The utility plant now under construction will con- 
tain boilers, chillers, emergency generators and all 
switchgear necessary to serve both the new and 
existing hospital facilities. 


Need for Expansion 


The State Health Planning Council has approved 
the hospital’s expansion program, based on the 
recommendation of the Comprehensive Health Plan- 
ning Association of Imperial, Riverside and San 
Diego Counties. The recommendation was based on 
the finding that the Desert Hospital met five of the 
criteria established by the Association for consider- 
ing variances from the Areawide Plan for Health. 


The five criteria which the Desert Hospital was 
found to meet were as follows: 


1. There is excessive utilization of specialized serv- 
ices for which expansion is . . . requested; i.e. 
over 85% occupancy of double rooms and over 
90% occupancy of single care rooms, with no 
reasonable alternative arrangements available. 


The Association noted the wide variance in utiliza- 
tion rates between the summer months, when the 
hospital is utilized mainly by the permanent popula- 
tion, and the winter and spring months when there 
is a major influx of visitors and seasonal residents to 
its service area. It found that during the season it is 
necessary to place patients in beds set aside for 
specialized purposes and, in some instances, to place 
patients in hallways. It also noted that the shortages 
of beds forced delays in elective surgeries. 


2. There exist unique population characteristics 
which have an impact on services and facilities. 


The Association again noted the seasonal varia- 
tion in population and also the fact that, because 
many residents move to the area for health reasons 
during the winter, “the seasonal population has a 
greater effect on the utilization of hospital services 
than the permanent population.” 
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It also pointed out that the area has a high popu- 
lation of elderly persons who, as a group, have a 
higher use of hospitals than the average. 


3. Desert Hospital has demonstrated willingness and 
ability to expand services creatively and inno- 
vatively to meet community needs. 


The Association noted that under the Local 
Hospital District Law the Desert Hospital is required 
to provide for the community’s total local health 
care needs and pointed out that it is the only hospital 
in the area providing obstetric and pediatric services. 


It also cited the District’s record of expansion and 
innovation in the past and the new services which 
will be provided as a result of the expansion program. 


4. Desert Hospital provides a superior quality of 

health care, has demonstrated cost effectiveness 
programs to maximize care at a justifiable cost and 
has strong broad-based community support. 


The Association noted that despite the seasonal 
fluctuations in hospital utilization, which could be 
expected to result in high costs of care during the 
off-season, the Desert Hospital’s costs were found 
to be almost at the mean point for Southern Cali- 
fornia. The Association ascribed this result to good 
fiscal management, the use of group purchasing 
agreements with the Hospital Council of Southern 
California, and the practice of closing nursing units 
during the slack season. 


It found that broad-based community support is 
indicated by the presence of the Desert Hospital 
Foundation (a 400-member non-profit corporation 
active in obtaining donations to the hospital) and 
the Desert Hospital Women’s Auxiliary, with more 
than 1,000 members. 


5. The Desert Hospital is clearly moving to create 

a strong health center to provide comprehensive 
primary health service and the facility has made con- 
siderable effort to collaborate with other health care 
facilities and agencies in its area. 


Environmental Impact Report 


The project is subject to the provisions of the 
California Environmental Quality Act, commencing 
with Section 21000 of the Public Resources Code. 
Pursuant to the Act, an environmental impact report 
on the project was completed in 1974 and a notice 
of determination was filed with the Riverside County 
CGlerkwons Octobems loa. 


Estimated Project Costs and 
Sources of Funds 


Table 1 shows a summary of the costs of the 
entire Desert Hospital expansion program, includ- 
ing both the project to be financed by the Authority 
and the projects to be financed by the Desert Hospital 
District and by donations, plus the expected sources 
of funds to meet project costs, as reported by the 
hospital district’s staff. 


A complete summary of the funds presently avail- 
able to meet project costs plus projections of the 
funds to be provided to meet future costs will appear 
in the financial feasibility study being prepared by 
Coopers & Lybrand, Certified Public Accountants. 
A copy of this study will be mailed to the original 


recipients of this Official Statement prior to the sale 
of the bonds currently offered for sale. 


As noted previously, the Lease of the El Mirador 
property to the District has been amended to pro- 
vide that the District will pay the costs of completing 
the construction of the portion of the addition which 
cannot be met from the proceeds of the bonds of the 
Authority. 


Revenue Bond Service Requirements 


Table 2 is a schedule of estimated annual bond 
service for the bonds currently being offered for 
sale, based on an interest rate of six and one quar- 
ter percent, plus the actual debt service requirements 
of the $4,000,000 of 1973 Revenue Bonds. 


Table 1 
DESERT HOSPITAL AUTHORITY 


Estimated Project Costs and Sources of Funds 


ESTIMATED PROJECT COSTS 
Five Story Nursing Tower 
Power Plant 


IModennizatonmot Existing acilities) ay. 0.9...) 0880-0... 


Oihcuseeeee eo. ae 
Funded Interest ....... 


BunceduStates Insurance Premiums 02.55. 4.2...25:.-..... 


Reserve Fund ...... 
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ESTIMATED FUNDS TO BE AVAILABLE 
Bond Proceeds . 


Interest Earnings on Unexpended Bond Proceeds ......... 
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Transfers from Revenue Fund to Construction Fund ..... 
Revenvestirom) bospital Operations 242.05 62 ene 
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Consists of payment made to lessee of a portion of the El Mirador property in return for cancellation of lease. 
Balance required to bring amount in Reserve Fund to an amount equal to one-half of the maximum annual debt service on 
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ae ee 225,000 as 225,000 
eG 651,000@ = 651,000 
one 150,000 = 150,000 
$20,785,500 $ 7,297,000 $28,082,500 
Lee ae 15,352,000@ = 15,352,000 
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ane 617,000® 617,000 
eaeeeeete 6,682,000 6,682,000 
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the 1977 Lease Revenue Bonds to be transferred from Revenue Fund following receipt of first payment of increased base 


rental. 


Includes estimated accrued interest from March 1, 1977 to date of delivery of the bonds. 


Amount by which base rental payments under original lease of El Mirador property exceed debt service on 1973 bonds 


® 
@ Estimated at five percent. 
@) 
during fiscal years ending June 30 of 1978 and 1979. 
O) 


Amount pledged under fund raising campaign conducted by Desert Hospital Foundation in 1974 and 1975. As of April 30, 


1977 approximately $3,232,500 had been collected. 
Source: Desert Hospital District Staff. 


Table 2 


DESERT HOSPITAL AUTHORITY 1973 AND 1977 REVENUE BONDS 


Estimated Annual Bond Service 


Ipey Jsoue Actual Total 
Year Interest Total Bond Bond 
Ending Principal Estimated Principal Bond Service Service 
March1 Outstanding At 6% % Maturing Service 1973 Issue Requirements 
1978 $15,000,000 937,500.00 — 937,500.00 308,375.00 $ 1,245,875.00 
LOTS 15,000,000 937,500.00 — 937,500.00 301,375.00 1,238,875.00 
1980 15,000,000 937,500.00 — 937,500.00 294,375.00 1,231,875.00 
1981 15,000,000 937,500.00 325,000 1 262,500.00 287,375.00 1,549,875.00 
1982 14,675,000 DAV STe50 325,000 1,242,187.50 305,375.00 1,547,562.50 
1983 14,350,000 896,875.00 375,000 P27 lesi5200 296,625.00 1,568,500.00 
1984 13,975,000 873,437.50 400,000 1 273,437.50 287,875.00 1,561,312.50 
1985 13,575,000 848,437.50 425,000 1 273,437.50 305,062.50 1,578,500.00 
1986 13,150,000 821,875.00 450,000 1,271,875.00 297,412.50 [55 695287050 
1987 12,700,000 793,750.00 500,000 1,293,750.00 289,612.50 1,583,362.50 
1988 12,200,000 762,500.00 500,000 1 262,500.00 306,812.50 [FSO 9FSTI2250) 
1989 11,700,000 731,250.00 550,000 1,281,250.00 297,625.00 1,578,875.00 
1990 11,150,000 696,875.00 575,000 1,271,875.00 313,437.50 1,585,312.50 
1991 10,575,000 660,937.50 625,000 182.9529 377-50 KOLB) 1,588,875.00 
1992 9,950,000 621,875.00 675,000 1 296,875.00 292,437.50 1S S923i22o0 
1993 9,275,000 579,687.50 700,000 27968750 306,937.50 1,586,625.00 
1994 8,575,000 S89 37-50) 725,000 1 260,937.50 320,125.00 1,581,062.50 
ISS) 7,850,000 490,625.00 775,000 1,265,625.00 307,000.00 1,572,625.00 
1996 7,075,000 442,187.50 825,000 il POs 7S 318,875.00 1,586,062.50 
O97, 6,250,000 390,625.00 875,000 1,265,625.00 304,437.50 1,570,062.50 
1998 5,375,000 335,937.50 925,000 1,260,937.50 315,000.00 [ESSE 93750) 
1999 4,450,000 278,125.00 1,000,000. 127825200 — 2S 200 
2000 3,450,000 215,625.00 1,075,000 1,290,625.00 — 1,290,625 .00 
2001 2,375,000 148,437.50 1,150,000 1,298,437.50 — 1,298 437.50 
2002 1,225,000 76,562.50 1,225,000 1,301,562.50 — 1S OES 62250 
Totals $15,868,750.00 $15,000,000 —$30,868,750.00 $ OID SO 37 P27 Si 
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Assessed Valuation 


The assessed valuation of the Desert Hospital 
District is established by the Riverside County As- 
sessor, except for utility property which is assessed 
by the State Board of Equalization. The State 
Board of Equalization reported that Riverside 
County assessed valuations for the 1976/77 fiscal 
year averaged 23.3 percent of full cash value. Utility 
property is reported to be assessed by the State at 
approximately 25 percent of the average State-wide 
full cash value. 


Under Sections 218 and 219 of the Revenue and 
Taxation Code of the State of California, $1,750 of 
the assessed valuation of an owner-occupied dwelling 
and 50 percent of the assessed valuation of business 
inventories are exempt from ad valorem taxes. How- 
ever, these exemptions do not result in any loss of 
revenues to the District or to other local taxing 
agencies since under Part 1 of Division 4 of the 
Government Code of the State of California (com- 
mencing with Section 16100) an amount equivalent 
to the taxes which would have been payable on such 
exempt properties is reimbursed by the State. 


The tabulation on the following page summarizes 
the 1976/77 assessed valuations of the District, be- 
fore and after provision for these exemptions. 


The growth in the assessed valuation of the 
District which occurred over the past five years is 
summarized below. 


DESERT HOSPITAL DISTRICT 
Assessed Valuations 


197OT Ske Ee $275,038,939 
1075/14 ee Oe fee 315,498,996 
COE en Ee ae ee 357,219,163 
[GT S/e] CREEL oe em a cea: S 386,902,174 
eat Hea ees et ee 417,654,230 


Source: Riverside County Auditor-Controller. 


Tax Rates 


Desert Hospital District taxes are collected by 
the Riverside County Tax Collector. District taxes 
are collected on the same rolls and in the same 
manner as county and school district taxes. Taxes 
are payable in two installments on November 1 


DESERT HOSPITAL DISTRICT 
1976/77 Assessed Valuation 


Homeowners’ Assessed 

Net and Business Valuation 
Assessed Inventory For Revenue 

Valuation Exemptions Purposes 
Secured Roll terre ne neato saree or) omnes $301,060,895 $20,191,998 $321,252,893 
WiSI 7a Xo) lee ea aa ne godt sino meoeos spon mh Toone 23,163,028 DSO) PIB ANCGS).5) 3h) 
Unsecured RO | po ose one eee eee 68,276,179 4,959,620 73,235,799 
RO tale etn hee Cee eee $392,500,102 $25,154,128 $417,654,230 

Source: Riverside County Auditor-Controller. 


and February 1 and become delinquent on Decem- 
ber 10 and April 10, except for taxes on certain 
property which is assessed on the unsecured roll. 
Unsecured taxes are assessed on March 1 and be- 
come delinquent on the following August 31. 


The District increased the tax rate for capital out- 
lays to the legal maximum of .2040 per $100 as- 
sessed valuation in the 1969/70 fiscal year and 
has maintained this rate each year to date. 


The tax rates levied by the Desert Hospital Dis- 
trict for the past five fiscal years are shown below. 


DESERT HOSPITAL DISTRICT 
Secured Tax Rates Per $100 Assessed Valuation 


Capital Bond 

Year Expenditures Service Total 
OT SSae tren ee $.204 $.035 $.239 
OTB 4 ate .204 .028 232 
WO ATED isonet ds Gt .204 .026 .230 
1975/76 .204 .024 228 
WSU WD ose nee .204 .016 220 
Source: Riverside County Auditor-Controller. 


The total 1976/77 tax rate for the two largest 
code areas in the District are summarized in the tabu- 
lation at the top of the following page. These two tax 
rate areas comprise 49.0 percent of the assessed 
valuation of the District. — 
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Tax Levies and Delinquencies 


Shown in the following column is a summary 
of District secured tax levies for the past five years, 
together with the amount and percent of current 
year taxes delinquent on June 30 of each year. 


DESERT HOSPITAL DISTRICT 
Secured Tax Levies and Delinquencies 


Fiscal poles Delinquent June 30 

Year Tax Levy Amount Percent 
NTN IOS a aspen tare $500,659 $20,979 4.19% 
QOH TISY Gan exe be de 546,727 19,005 3.48 
OEY TES S525 55.50% S597) 23,358 4.06 
OPA TS sane oe 644,450 28,708 4.45 
OTD HT Onan ers ote 688,366 28,953 4.21 


Source: Riverside County Auditor-Controller. 


The amounts of prior year taxes remitted in each 
fiscal year are not readily available. However, prior 
year tax remittances to the City of Palm Springs are 
indicative of the performance of the District since the 
City represents 51.99 percent of the District’s 
1976/77 assessed valuation. Percentages of adjusted 
current secured tax levies collected for the City of 
Palm Springs during the past five fiscal years are 
summarized in the tabulation on the following 
page. The percentages shown in column on the left 
represent the percent of current year taxes collected 
while those listed in the other column also include 
prior year redemptions. 


DESERT HOSPITAL DISTRICT 
Largest Tax Rate Areas 


1976/77 Secured Tax Rates Per $100 Assessed Valuation 


Code Area Code Area 
11-003 18-001 
Palm Springs Palm Desert 
mead Oopitale DIStEICE a2. vbeeeties ec cet Ante nd iweb avis daacanss $ .220 $ .220 
Rawvensicl em © OUI Vee term ee tet are Heyy rag fen ating ucthemus Saunas 2.923 3.244 
CBs CUT TESS 9) 9 00 2.120 5 
Giwyaotealing Desert etter. fast soca on yids ofan wei bas ee area — .000 
SCHOO SME ER Ce oe re Gre cea ord tes does wun bie wiipamehacwrnaeeene 5.154 6.563 
Syfiee ooo 2 RR ae arr 1.091 703 
MONADITAX RATE (ALL. ROLLS) <.).....0ic.ess208. $11,508 < 0730) 
(GiimuaswmRes te Goninon ea eee as oe assem Setnviaty oes ang ates en hemalee $ 11.862@ $ 11.862@ 
S(OMMm Aten CONtTOlG wee aba merge nee ea halen aee edie hewn $ 430 


ASSESSED VALUATION . 


@ Levied only on trees grown commercially. 
@) Levied on land and improvements only. 


Source: Riverside County Auditor-Controller. 


$176,881,379 $27,870,879 


CITY OF PALM SPRINGS 


Secured Tax Collections 
Percentage of Adjusted 
Current Secured Tax Levy 


Current 

Fiscal Year Total 

Year Collections Collections 
IQ ALAGOAN -acmretaterer sneer 95.19% 97.26% 
NOMLV RTS a een aed «4 95.99 99.71 
OTS! BAe ere uk nee ait: 95.99 98.36 
Ay eae eee 96.59 101.07 
iL SWAG Se aenei nen cee 96.82 98.58 


Source: Riverside County Auditor-Controller. 


During fiscal year 1975/76 total secured tax col- 
lections for the District equaled 99.64 percent of the 
current levy compared to the 98.58 percent reported 
for Palm Springs. 


Employee Retirement 
The District’s employees are covered by the Social 
Security Retirement System and by a noncontributory 
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pension plan. The noncontributory plan covers all 
personnel who work a minimum of 20 hours per 
week for at least five months per year. Administra- 
tion of the District’s pension plan is handled by 
Bankers Life Company of Des Moines, Iowa. 


The District’s contribution to the pension plan 
totaled $181,447 for the year ended June 30, 1976 
and $156,736 for the year ended June 30, 1975. 
These costs include amortization of eligible pension 
service credits earned by employees prior to com- 
mencement of the District’s pension plan on July 1, 
1971. This obligation will be fully satisfied by the 
fiscal year ending 1994. The District’s policy is to 
fund pension costs when accrued. At June 30, 1976 
the plan’s assets exceeded the actuarial estimate of 
vested benefits according to William M. Mercer, 
Incorporated, consulting actuaries, of Los Angeles, 
California. 


Litigation 
The District is periodically named in lawsuits 
related to professional liability. Legal counsel has 


indicated the District has adequate professional 
liability insurance coverage in connection with law- 
suits of this nature in which the District is currently 
named. In addition, legal counsel for the District has 
indicated that in their opinion, the District has no 
liability in connection with a lawsuit brought by 
a doctor which claims damages in excess of 
$3,000,000. 


Audited Financial Statements 


Tables 3, 4, 5, 6 and 7, which follow, present 
summaries of financial data which have been ab- 
stracted from reports on examinations of financial 
statements prepared by the District’s and the Author- 
ity’s independent certified public accountants. The 
reports state that the examinations were made in 
accordance with generally accepted accounting pro- 
cedures and contain opinions that the financial state- 
ments present fairly the position of the District and 
the Authority. 


The reports contain certain notes to the financial 
statements in addition to those contained in the 
footnotes to Tables 3, 4, 5, 6 and 7. Copies of these 
reports are on file with the District and are available 
upon request of the Executive Director of the District. 


The District's records are maintained on the 
accrual method of accounting. The Authority records 
are maintained on a cash basis but the audited 
financial statements of the Authority are adjusted 
to the accrual basis to reflect revenue bond principal 
and interest payable and accrued expenses. 


The summaries of Authority financial state- 
ments include combined statements of the various 
funds of the Authority created in connection with 
the 1967 and 1973 Authority revenue bonds. How- 
ever, it should be noted that the purposes for which 
the various independent funds of the Authority may 
be used are restricted under the terms of the reso- 
lutions providing for the issuance of the 1967 and the 
1973 revenue bonds. The restrictions on the uses of 
the funds created in connection with the 1973 bonds 
are described on pages 9 and 10 of this official 
statement. The restrictions on the uses of the funds 
created in connection with the 1967 bonds are simi- 
lar with the exception of the differences in the dates 
on which deposits into, and payment from, the funds 
must be made. 
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DISTRICT BALANCE SHEETS 


Table 3 presents a comparison of the District’s 
assets, liabilities and fund balances as of June 30, 
1976 and 1975. 


The District is obligated under noncancellable 
leases for equipment and real property through the 
year 2028. The aggregate of the minimum rental 
commitments under all such leases amounted to 
$19,059,476 as of June 30, 1975 and $18,798,443 
AS Ol uNnes SON. 97/O. 


DISTRICT REVENUES, EXPENDITURES 
AND FUND BALANCES 


Table 4 presents a five-year summary of the Dis- 
trict’s revenues and expenditures. 


The District’s fund balances consist of unrestricted 
and restricted funds. Unrestricted funds represent the 
District’s general fund plus its plant and equipment 
replacement fund, whereas restricted funds consist of 
donor designated funds and the debt service fund. 


AUTHORITY BALANCE SHEETS 


Table 6 presents a combined statement of the 
assets, liabilities and fund balances of the various 
funds of the Desert Hospital Authority as of June 
30, 1976 and 1975. 


Investments in marketable securities, construction 
in progress and properties leased to the Desert Hos- 
pital District appear on the Authority’s balance sheets 
at cost. The Authority does not record depreciation 
or amortization of its fixed assets since it is not 
considered an enterprise activity. 


AUTHORITY REVENUES, EXPENDITURES 
AND FUND BALANCES 


Table 7 presents a summary of the Desert Hospital 
Authority’s revenues, expenditures and changes in 
fund balances over the five-year period ended June 
SON 197.6. 


Unaudited Financial Statements 


Tables 8, 9, 10, 11 and 12 present summaries of 
unaudited interim financial statements of the District 
and the Authority. 


The summaries of interim District financial data 
were abstracted from statements prepared by the 
District in accordance with generally accepted 
accounting principles. 


The summaries of interim Authority financial data 
were abstracted from reports furnished by the trustees 
of the Authority’s funds. 


DISTRICT INTERIM BALANCE SHEETS 


Table 8 presents unaudited balance sheets for the 
District as of March 31, 1977. 


DISTRICT INTERIM REVENUES, 
EXPENDITURES AND FUND BALANCES 


Table 9 consists of unaudited combined statements 
of District revenues and expenditures for the nine 
month periods ending March 31, 1976 and 1977. 


Table 10 presents unaudited combined statements 
of changes in District fund balances for the nine 
month period ending March 31, 1977. 


AUTHORITY INTERIM BALANCE SHEETS 


Table 11 presents unaudited combined balance 
sheets for the Authority as of March 31, 1977. 


23 


AUTHORITY INTERIM REVENUES, 
EXPENDITURES AND FUND BALANCES 


Table 12 consists of an unaudited summary of the 
Authority’s revenues, expenditures and fund balances 
for the nine month periods ending March 31, 1976 
and 1977. 


Direct and Overlapping Bonded Debt 

The Desert Hospital District has issued two series 
of general obligation bonds, $350,000 dated Decem- 
ber 12, 1956 and $1,295,000 dated February 1, 
1964. The 1956 bond issue was fully retired in 1976. 
There are $765,000 of the 1964 bonds outstanding 
which are scheduled to mature in a principal amount 
of $45,000 each on February 1 of the years 1978 
through 1994, 


The District also has lease obligations securing 
the following Desert Hospital Authority Revenue 
Bonds: 


Date of Original Outstanding Final 
the Bonds Amount 6/21/77 Maturity 
6/1/67 $3,000,000 $2,530,000 6/1/97 
3/1/73 4,000,000 3,750,000 3/1/98 


Table 13 presents a summary of the District’s 
direct and overlapping bonded debt as of June 21, 
oe 


Table 3 
DESERT HOSPITAL DISTRICT 
Combined Balance Sheets 


June 30, 1976 


June 30, 1975 


ASSETS 
Unrestricted Funds: 
Current assets: 


Cash and short-term) time deposits tscrn2. 02-6 ae oe asa $ $ 127,167 
Accounts receivable, patients (less allowance for doubtful accounts of 

WRB MOOO tin IOVS aah NSSSxOOO Ti LYS) secananacsansasocnescaave 3,201,214 2,562,091 
RECeivables: cotheree Meocy tia aay Meo crete ee ENA IAs ni con oat 502,297 253,189 
Recelvablesmromencaltimnsmrances PhO shalS weeeee reer nen raer 114,594 
TE@anSetoio Hheier iin Sires wl eeke: eben cee tr eee PN ete re ee 595,309 827,898 
iNELAUONGVES,, FOMEAINONEKY Ailavel GOMES. oan ecco ecvenenncnosaseassasonnancc 256,508 270,734 
Prepaidsexpensess: principallysleasesandyinteresty ene 542,676 561,984 
They TOUTS. ASSES a acc h ares eadce nye os eodoow one andsun ac ~ 5,098,004 AVIA AOD) 7/ 

Fixed assets: ae Ce ee 
PCOyoeriAy, follevore Ciovel SCUULpINOLE, BLE CON) aocscuncceanaeussenasannvooave 15,013,590 12,540,070 
ess, accumulated depreciation@) =). .18 ee 3,608,350 3,121,078 
Motalefixedcassets er pees cacti eee are hae eel pene ~ 11,405,240 ~ 9,418,992 
[Dromenical jayroyyeniay invellel Or GS «2 cae cccanaciaacmoanaponvoscgsouonecgoane 689,646 297,548 
Plant and equipment replacement fund ae emt - | 
Shont-termetimesdepositSaa eer ener ehere Cer evr eee erty ete Le Si7pleale2e7 NSN GVA, 
DD Me mtnOMmnes el Cle Cle LUNG S me mnt ee mer rie Seater One ae ee 193,948 193,948 
Total plant and equipment replacement fund .............. 1,565,075 1925-877, 
otalmunnestrictedshumdecassetsammeeasnnt eee i enn ee $18,757,965 $16,360,074 


Restricted Funds: @) 
CASH Qi MNOS WHS GEQOSHUS .. 55: ose ausaecadaaadagesouahsooso sonst 
Die MirommuinNTeStriCleG Mm LUId Siete eee ey ae ne eer 
IDES ACSA. Baw one pov<nc ote amtcinan humanigne damn doen Exe eo ob ne 
Motalerestrictedwtuncieasse ts merce treet tt rant ae ee 


Funds Held For Others: @ 


$ 4,139,223 
237,20 
PALO O22 

$ 6,575,566 


$ 3,273,948 
199,568 
2,442,726 

$ 5,916,242 


Duestrommothentundsayys eee ee reer tee. cere eee ar eee oo eee $ 24,434 $ 26,073 
Ucouieall Thwnavals Weel Ow GUNES -ocn5 conan cr ocannvensaancenenave $ 24.434 $ 26,073 
SOTA ASS tS eee ee ae mer Ie Loon are ae ee ae $25,357,965 $22,302,389 


@ Depreciation is calculated using the straight-line method. 


@ Restricted funds consist of gifts and grants from donors and other third parties for property, plant, equipment and specific 
operating purposes which are to be used only in accordance with limitations placed on them, plus debt service funds held 
by the Riverside County Treasurer and disbursed on behalf of the District. 


Included are the assets, liabilities and fund 


balances of the Desert Hospital Foundation, a separately incorporated entity, as follows: 


1976 1975 
TASSELS ree hs See ew eee er Ra hn ARAL OOH EE $6,769,836 $5,972,387 
esse abilitics¥we cre ee ee eee hr ee ae ee 636,603 888,609, 
tS V0 (0 Ll eg gee THR ta Pete rer REE IRSA ye oc Nrege e hc ol Ss lt $6,133,233 $5,083,778 


Intercorporate receivables and payables in the Desert Hospital District and the Desert Hospital Foundation have been 
eliminated. No intercorporate profits are reflected in the District’s financial statements. 


Gifts and grants of property, plant and equipment are transferred to the unrestricted fund balance when expended, while 
those for specific operating purposes are reported as nonoperating revenue when expended. Such restricted gifts and grants 
are initially included in the restricted fund, whereas unrestricted gifts and grants are reported as nonoperating revenue. 
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June 30, 1976 


June 30, 1975 


LIABILITIES AND FUND BALANCES 
Unrestricted Funds: 
Current liabilities: 
Mei pPORavecashmoverdnaht@ie =. ease eens 


LALA (ROD) vn. See 5 See ee 


Construction accounts and retention payable ......................... 
INI@WE [BONUSES 5 setae be alain hsm te Ore eee ne een te 
ENCE OUMESMEP AV AD LC meer ape Peer n bs docu dalttans Waite dha Meera nen mas 
meenicd payroll, vacation and related’ taxes... 1... .0....0.e0e.nsseees 
ANCOMEE! OPYSMSIES; GUNG os accue sack cts ason onsen dosage sa eaane ane anae 
Payable to health insurance programs ................ Eee ee ae ae 
Financing advance, health insurance programs©®) .. 

Loans from other funds . 


Total current liabilities ........ eA NY! Stns eae oY 


Deferred third-party reimbursement® . | en get ae 
Long-term debt: 
Contract payable® 
Bonds payable . 
Total long-term debt 


General fund balance, as annexed ......... 
Plant and equipment replacement fund balance, as annexed@®) 
Total unrestricted fund balances 
Total unrestricted liabilities and fund balances .. 

Restricted Funds:@) 
TDS HO CHT TANTS I ee ee ne eee Re eet ere 
Fund balance, as annexed igi ee OO ge SN 2 Pee 
Total restricted liabilities and fund balances ... 
Funds Held For Others®) .. 


Motalebiabilitressands bund alanGeSie eer eee 


@) Funds held for others consist of funds held by the District as agent for a physicians association. The funds are comprised 
primarily of membership dues and the District does not have any authority for their disbursement. 

@ The District covered its June 30, 1976 cash overdraft by transferring $703,785 to the general fund on July 2, 1976. The 
transferred cash was derived from the maturity of short-term time deposits formerly held in the plant and equipment 


replacement fund. 


$ 236,949 
65,000 
336,953 


754,609 
069,133 
217,479 
356,736 

74,400 
250,383 
3,361,642 


490,376 


— 


2,299,934 
765,000 
3,064,934 
10,275,938 
1,565,075 
11,841,013 
$18,757,965 


$ 800,629 

5,774,937 
$ 6,575,566 
Gn 4r434 


$25,357,965 


65,000 


7,105 
713,142 
897,958 
198,497 


80,000 
305,904 
2,267,606 


719,944 


2,366,264 
830,000 
3,196,264 
~ 8,250,383 
1,925,877 
10,176,260 
$16,360,074 


$ 941,583 

4,974,659 
$ 5,916,242 
$ 26,073 


$22,302,389 


© The financing advance consists of a draw from Medicare against which appropriate future patient fees are charged. 


@ The deferred third party reimbursement reflects the fact that, for purposes of health insurance program reimbursements 
the District claims accelerated depreciation on certain assets, whereas for District accounting purposes straight-line deprecia- 
tion is charged for all assets. In past years the effect of this practice was that the District received reimbursements for 
depreciation in excess of the charges shown on its own books. The excess amounts were booked to deferred third party 
reimbursements. At present however, depreciation charges shown on the District books are in excess of depreciation claimed 
for reimbursement purposes and offsetting amounts are now transferred from this category to income. 

@ The contract payable represents capitalization of a lease purchase agreement. Annual payments are $201,825 including 
principal and interest. The contract is collateralized by real property with a cost of $2,742,235 and matures in June 1997. 


® The plant and equipment replacement fund consists of funded depreciation and was established during the fiscal year ending 


June 30, 1969. 
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Table 4 
DESERT HOSPITAL DISTRICT 
Combined Statement of Revenues and Expenditures 


Fiscal Year: 1971/72 1972/73 1973/74 1974/75 1975/76 
REVENUES 
Gross revenue from patient services® ... $8,262,591 $ 9,950,380 $12,232,486 $13,901,452 $16,962,233 
Less, deductions from revenue .......... 193,211 453,095 616,143 410,837 1,263,085 
Net revenue from patient services .... $8,069,380 $ 9,497,285 $11,616,343 $13,490,615 $15,699,148 
Other operating revenues .......... Saar 44 627 88,433 77,763 261,877 327,192 
Total Operating Revenues ........... $8,114,007 $ 9,585,718 $11,694,106 $13,752,492 $16,026,340 
(AaxeeVENUee ae tee Nene het. erase 593,687 659,927 733,901 820,820 867,108 
Wmrestrictedaconthbuvlonsa eater: 89,344 130,540 528,655 234,039 290,285 
Unrestricted income from appropriated 
and restricted fund investments ...... 108,554 iB4eS: 314,306 433,205 281,042 
Other non-operating revenues ........... — — 11,240 7,368 11,764 
MotaleRevenvicsme. seen seer $8,905,592 $10,510,300 $13,282,208 $15,247,924 $17,476,539 
OPERATING EXPENDITURES 
SHIAIAIES,, HOSES Bilal GIAMEDS - nec cn en ansece $5,367,948 $ 5,706,633 $ 8,396,001 $ 9,785,995 $10,701,491 
Operating supplies and expense ......... 2,346,980 3,063,633 2,369,540 3,518,463 3,836,040 
mterestee tastes. never terrae ek 203,082 211,682 276,468 293,500 USHe7 79 
Loss on retirement of plant and equip- 
TMC MU ngrs ae Pree TT eee pete EN eee 110,396 47,325 831223 66,188 28,978 
[ccasemmentalapayinentsm ter ree — $29,738 849,737 1,009,337 1,147,686 
Total Operating Expenditures ......... $8,028,406 $ 9,559,011 $11,924,969 $14,673,483 $15,901,974 


NET REVENUES BEFORE EXTRA- 
ORDINARY ITEM .2...).2%25-..: § 8/7186 $ 951,289 —$ 1)357:239) ($574,441 SS) 1574565 
OTHER EXPENDITURES 


Fund raising expenses, net of $94,968 


funding from restricted funds ........ $ = $ = $ == $ 106,974 $ 44,216 
INETRORIEV BINWBS se. werent see $ 877,186 $ 951,289 $ 1,357,239 $ 467,467 $ 1,530,349 
IDeprectatiomesguete.e 5 teiar tear ante mar ace as 308,840 380,559 $90,243 615,584 OS 1/ 
INDSAN JOKCOWIE, TALOSS) Goa sesnascensn  SOOSMIG 8 SBC) SW WOSIS (HS ieee) SS oss iily 


@ Patient service revenues are accounted for at existing rates with certain allowances reported as deductions from gross 
revenues. 


@ Net income for the 1972/73 fiscal year was subsequently restated at $639,977, an increase of $69,247 as explained in the 
first footnote to Table 5. 
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Table 5 
DESERT HOSPITAL DISTRICT 
Combined Statements of Changes in Fund Balances 


Fiscal Year: 1971/72 1972/73 1973/74 1974/75 1975/76 


BEGINNING FUND BALANCES 


WmnresthictedmBundsias. 0-52)... .. eas. $6,273,390 $7,799,402 $ 8,795,225 $ 9,677,569 $10,176,260 
INEStICtCCMEUIMG Seren ee ee ee ae 1,023,516 661,841 774,404 1,685,726 4,974,659 
Total Beginning Balance .......... $7,296,906 $8,461,243 $ 9,569,629 $11,363,295 $15,150,919 


ADJUSTMENTS TO FUND BALANCES 
Unrestricted Funds 


INIGE iineoTNe COS) dg0ccs onsen eeneoueane $ 568,346 $ 570,730 $ 766,996 ($ 148,117) $ 893,122 
Prior year net income adjustment ...... 69,247@ — 
Donated property, plant and equipment 29,852 222,168 482,947 
Transfers from _ restricted funds to 
finance splantepurchases anes =) ane: 957,666 478,754 18,104 456,596 292,304 
Reclassification of County held funds .. (48,857) ® 
Expenditures for hospital operations ... (4,804) 
Wiransterss tomrestricted funds -........-- (1,855) (31,956) (3,620) 
Net adjustments — 
Winkestiictedshunds eee aa $1,526,012 $ 995,823 $ 882,344 $ 498,691 $ 1,664,753 
Restricted Funds 
Restricted revenues ...................-: $ 694,486 $ 645,046 $ 1,070,439 $ 3,953,469 $ 1,263,182 
Transfers from unrestricted funds ...... 11 (03995) 31,956 3,620 
Reclassification of County held funds .. 48,857@ 
Transfers to finance plant purchases and 
eR DANISIOM ME aks oy awed Bye a tai (957,666) (478,754) (18,104) (456,596) (292,304) 
Expenditures for hospital operations ... (98,495) (102,586) (142,028) (239,896) (174,220) 
Transfers to funds held for others ...... (840) 
Net adjustments — 
IRCSinictedenUnd Saran nee eee (SS SONS) S WN GSS PS GS BRIS) LOLOL 7A 
Total adjustments — 
JN JENTGS: cocoa pocas omonn se $1,164,337 $1,108,386 $ 1,793,666 $ 3,787,624 $ 2,465,031 
ENDING FUND BALANCES 
WMinrestetctedebunds: - a-ak eae. 62 eee ee $7,799,402 $8,795,225 S 9:677;569 $105176,260 $11,841,013 
Resnciee] TWN .ocnseanccacnecenoehsaees 661,841 774,404 1,685,726 4,974,659 5,774,937 
Total Ending Balance ............. $8,461,243 $9,569,629 $11,363,295 $15,150,919 $17,615,950 


@ During 1973 the contract auditors for the Medicare program ruled that the costs of architectural drawings for an abandoned 
project, which had been booked as an expense in 1971, should instead be amortized over a period of 25 years for purposes 
of claiming cost reimbursements. To reflect this the District’s contractual allowance for the year ended June 30, 1973 
should have been reduced by $69,247 which would result in an equal increase in net income for the period. 


@ The County held funds (i.e. debt service tax levies collected by the County of Riverside as trustee for the District) 
originally appeared in the unrestricted fund balance. During fiscal year 1972/73 it was decided to reclassify these funds 


as restricted. 
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Table 6 
DESERT HOSPITAL AUTHORITY 
Combined Balance Sheets 


Fiscal Year: June 30, 1976 June 30, 1975 
AGS Sie LS 
Cash and short-term time deposits: 
FRE VEINS) FRUIT GRR ere Fh pa AMR eco or decet A Een wy Pera AS ee $ 56,197 $ 48,339 
I Ua ek ew ah DOG Len ees He Re CP en ints MamOmn Sen Sten Orcs 9 AAR Mn Ral aty AMORA Bou eanRn 45,019 Wage 
RGETETIVe Te EGUIITGL Fes ae cr era eee ee ce hte ea eas ee 3,310 10,805 
Resenvem Humdipmer rt etree tl oe bn ee noe reer ee eee eae 39,940 16,669 
Working’ Cattell sui dy aes sere 8 «os Stine rem ire ec rete ey ace eee ese a 3,706 3,514 
(RotaliCasheandeshort-terim) timendepoOsitS@)merere ata eee $ 148,172 $ 97,099 
U.S. Treasury Bills, Notes and other Federal securities, at cost: 
IREVEMUES UIC ete atteres hac uy ster re ee Rn 8 eer ee Areca ge aha SDSS PAS) $ 180,105 
Deiteres tes eatin dates rn ee epee er heey, ey Se ee de eae 9,726 
RESET VG tp UI Carats ere a eee ee ee Te a TE Ce Rn ee age 461,038 460,936 
Total U.S. Treasury and other Federal securities® .............. Se 7192283 $ 650,767 
DD Viemtronimo thers hundSouec ta eae oe ee ee heen ee enn a eee Sees ShO2D) SIS 52622 
Properties leased to the Desert Hospital District at cost: 
BUIIGiin Ce eRe ty ete eee uetnre arn Pane eta cars ne ere a Se 2,810,817 2,810,817 
Wane rig litstace cee ors eye 5g eA sv oer eens ie a eae a Noe ERR Ot a FW, 4,152,882 4,152,882 
CONSTHUCHONEINE PLO CKESSia COS tet een ane eee 125,000 
Amounts available for retirement of bonded indebtedness ............... Boao 33,582 
Amounts to be provided for retirement of bonded indebtedness ........... 10,882,692 11,376,693 
PROTA PASSE ESCO) teen an era tieat ee ne ce ener cree me $19,027,653 $19,277,462 
LIABILITIES AND FUND BALANCES 
NESOUINES PRA, IDET IRA! IDNGIMOE o.5>ceccnveccsccsvanosseonapas SS 2Os 772! MS SPL SIT 
NCAT COUPONS MOL fREUTC! WHEN GWE oo ccnccusnsovssancoeavaesavnneace 15,144 4,721 
Duextopothenstund avec sia sr ete eye ety a ee el yo eee nner: ISD {oP 155,622 
Bond indebtedness, including future interest .............................. 10,915,877 11,410,275 


Total Liabilities® ....... 
Fund Balances (Deficit), as annexed: 


$11,343,417 


$11,693,495 


Revenue Eumnctpcravacte wctemaeastise oon, SO neernme, sp eh” A ROUT OW, Teese ara $ 158,820 $ YRS 
Interests Eumnds perc. mare nda ake ee rar a CER: Sil Sn tame 29.875 LUE 
Retirements bunds terete ator a Ries ae cae meat ee eeeh As eee dae ey oe 3,310 10,805 
ReServesE UNC eeee eh aes ae ee ee ee ee A ey) de eee gee we 500,978 477,605 
Plant Fund ...... Se ee ES ae SCRE ger EN Tedin ft ee 0 7,088,699 6,963,699 
Workin oe ap ttalll iid ayia eye cee es ee ee tee a ee rrr (97,446) 86259 
dotalsbundeBalancesssasramne xcdi@)maneneeinterenrnetnnna $ 7,684,236 $97,583,967 

Total Liabilities and Fund Balances® ...................... $19,027,653 $19,277,462 


@ The purposes for which the moneys in the various funds of the Authority created in connection with the 1967 and 1973 
revenue bonds of the Authority may be used are restricted. The restrictions on the uses of the funds created in connection 
with the 1973 bonds are explained on pages 9 and 10 of this official statement. The restrictions on the uses of the funds 
created in connection with the 1967 bonds are generally the same. 


@) Payments to a lessee for the early termination of a lease by the Desert Hospital District as explained in Table 7, footnote @. 
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Table 7 
DESERT HOSPITAL AUTHORITY 


Revenues, Expenditures and Fund Balances 
Fiscal Year: 1971/72 1972/73 1973/74 1974/75 1975/76 
BEGINNING FUND BALANCES 
(DEFICIT): 
INGVENUEEERUING ic oct canon cnc yee ee we dens $ 11,509 $ 9,154 ($132,399) $ 3,200 $ 72,822 
noire JRE) 4 oo 4ctn a coaeneesoumeuseee. (6,508) (G557) peel le7eS 21 13,806 DAH 
Retirement Fund ........... 2,836 2,844 2,470 3,961 10,805 
Reserve’ Fund .......-.....-. 53,346 65,083 306,224 455,259 477,605 
Working Capital Fund . Pah eereae 2,943 3,076 Salve 2,978 36,259 
Total Beginning Fund Balances@ $ 64,126 $ 73,600 $296,991 $479,204 $ 620,268 
Adjustment to Beginning Fund Balances ..... 6,963,699 @ 
Total Adjusted Beginning Fund 
Balances@ = OR rae re eee $ 64,126 $ 73,600 $296,991 $479,204 $7,583,967 
REVENUES: 
Rental aeger $201,825 $ 349,756 $536,825 $536,825 $ 536,825 
Interest: 
REVenuemRUINCmratanskiinsslacleuenecaes 895 $ 142 > ONTO ss US,070) Se) 4 387 
Mintenestweim@ 2, a ane pees. 5,494 4,583 13,3355) 16,448 11,867 
Fete i ein ta UIT) etree eae ees 2,844 2,470 3,961 8,934 6,172 
Reserve Fund). ........- 12,010 11,471 3 Owl 35,496 34,123 
Working Capital Fund 133) 99 162 176 192 
Total Interest® | SIDIG76. SS 19365" $163345 9S 76124 SS e667 
QUIS? oc a $ $4,008,811@ $ 10,082 $ 40,055 $ 368 
Total Revenues® ................... $223,201 $4,377,932 $610,252 $653,004 $ 603,934 
EXPENDITURES: 
Administrative expenses $ 10,852 $ 2,000 $ 2,329 $ 6,950 $ 9,265 
Bond principal reduction .... 55,000 55,000 60,000 140,000 140,000 
Interest . Schss Seen eRe re ee 147,875 144,575 365,710 364,990 354,400 
BondsissiancercOstsm ye) as ree 152,882 
unchaserotelandenl@htsmee yee. sen eee 4,000,000 
Total Expenditures® $213,727 $4,354,457 $428,039 $511,940 $ 503,665 
NET REVENUES . Peeves $ 9474 $ 23,475 $182,213 $141,064 $ 100,269 
Adjustment to Fund Balances . ; = 199,916 a at — 
NET CHANGE IN FUND BALANCES SS OAL SS BV BIL ASTIN ISH $141,064 $ 100,269 
ENDING FUND BALANCES (DEFICIT) : 
Revenue Fund ............ eee Seo 4am (Se 325399)) menses OO Mou 25522 ae mn. S20 
iORORE TENG! oc aG an owe Succ cuaneoananseame (6.55) Lilyazi 13,806 22 29,875 
Rewinememe ICL op sane vo eaeecs 2,844 2,470 529.61 10,805 3,310 
IRCSCINCaRUNG Mewes adhsaetiret-s coh 8: 65,083 306,224 455,259 477,605 500,978 
RlantwRundeere sete ces PAR’ When Saad yaa 7,088,699 
Working Capital Fund ana eee: 3,076 3) 17/5) 2,978 36,259 (97,446) ® 
Total Ending Fund Balances® . $ 73,600 $ 296,991 $479,204 $620,268 $7,684,236 


@ 


@ 
@ 


The purposes for which the moneys in the various funds of the Authority created in connection with the 1967 and 1973 
revenue bonds of the Authority may be used are restricted. The restrictions on the uses of the funds created in connection 
with the 1973 bonds are explained on pages 9 and 10 of this official statement. The restrictions on the uses of the funds 
created in connection with the 1967 bonds are generally the same. 

Reflects the inclusion of the June 30, 1975 Plant Fund balance in this statement. 


Proceeds from the sale of the 1973 Revenue Bonds. 

The adjustment resulted from the elimination of a receivable item in the Bonded Indebtedness Fund. (The Bonded 
Indebtedness Fund, which reflects bond payments due in the future, is not included in the summaries of financial statements 
included in this official statement.) The receivable was eliminated in order to conform with Generally Accepted Accounting 
Principles. The effect of this adjustment was to increase the Interest Fund by $12,050 and the Reserve Fund by $187,866. 


© The June 30, 1976 deficit in the Working Capital Fund resulted from the transfer of $125,000 to the Plant Fund for the 


purpose of compensating a lessee, who operates a television station on the hospital premises, for early termination of the 
lease. Such termination was necessary to accommodate the hospital’s expansion program. This amount was capitalized 
as “Construction in Progress” in the Plant Fund. The June 30, 1976 Working Capital Fund deficit could be covered, if 
necessary, from amounts held in certain other Authority Funds which were in excess of the balances required. 
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Table 8 
DESERT HOSPITAL DISTRICT 
Combined Balance Sheets (Unaudited) 


March 31, 1977 


ASSETS 
Unrestricted Funds: 
Current assets: 
Gashuandeshont-teninariioes Ge pOSitS meaner ne nite earn et ey etre eee ee ee 3355), 1124! 
Accounts receivable, patients (less allowance for doubtful accounts of 
$502,580) . jaeos ye Soh es Sea tae eee ye Eee ee POA ee ee ne 3,694,166 
INGO NAS, OUNGE 6 cee cs SN REP ey Pe oa eR PA eer tem Ses 489,815 
Roansstovothen funds eget is ernest Petr sca a ae rae eee er Nee 207,473 
I GohKESUMOVA Sj ol NETO TORE Cine MONKS) 5c cues Aaa cin SHAG ER AW Adas doo Paakpeooocdsueged osaa AaB de aeor 241,243 
PNG! SPOOANES, POR INVO RMNy MEAS aiAVEl MMWTSTE oo a avirena conc donoon un weeoasnnaeencnnuene 198,627 
Total current assets Re eh NT a MPR eh erm ed Late Se ae Se roe 5,186,448 
Fixed assets: 
PCO, FEMME Gal. CLOISONNE, GU COME ayy ce ech uaesy enon amuanaguwesousasgenuscesoneeascaooe 17,822,660 
Jkessmaccummulated ide pnreciationiem erent own eran tee ie reer rarer ene nee nee ee 4,069,556 
MotaleiixCdeassets gar cwe mes. Coste eta gar Varennes 13,753,104 
Donatedepropertyeheldifonsalewrrme reese eer ere ree re ere ere ere ae ren eee ere 543,607 
Plant and equipment replacement fund 
Shortstermetinvexdeposits ann asm vaca eon eer eatroin ane ee wo ne yee Cie ae ne ues a a a 66,000 
Due from restricted funds a Re en ee eae eA, cere Seat nm POE AANA Cre Ware nae, 68 nn 
otalgplantrandsequipmentsneplacem ental Caress nn ts tte ener eee 66,000 
TOE CHOOT OCL MUG ARIES 5 nc cg wonobasduaneouanaseeesescbenebdeanesncoosase $19,549,159 
Restricted Funds: 
Casheandeshort-tenmnetinnead COS Its meer tae rt ara a eae S BGR 755 
Duertrombmunnestrictedshtinds emer cyt eee ete ere a gee a re emer nae a ar rer 238,328 
Pledeesurecetvable pene scree peel rae tt ee ents Soa. eRe ey ene nae ee a ene ae 1,745,047 
Total restricted fund assets __. A POEs ee mane VEN Sa eee ots SS Sp MS2 30) 
Funds Held For Others: 
Due from other funds ..... tO te $ 27,380 
Motalsiundsehelditortothenswp err cnn te eae eee epee a ate en $ 27,380 
sTOtalEASSCiSe ere Se wes thier cere ene ee ae ee eee A SOREL E A Se 5 IE $24,728,669 
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March 31, 1977 


LIABILITIES AND FUND BALANCES 
Unrestricted Funds: 
Current liabilities: 
eae) Ae eer eee Y SteyanfNGIn AY) wae: VPNAR wah wes dey Me ae ke aan an ele 50,497 


GonstiichOnmaccountssandmretentions payables...) 84) s ane seen). cies oe 443,889 
ANCSOWINES [BERS 2 Petter colle Borg cnc aan ect aie a ee 256,467 
PNCCINEMD Ay TOllmmvacationmandenclatedstaxes! pec agente) Gaerne en ee een ee 1,082,822 
Accrued expenses, other PETES Y rr 8 ee et eC Re Bg Wee Ete ee ge. 6 . 258,139 
PAYEE (© INGA. LOUNGES. FUROPMI 2accossaaccungoadeeensmeasesuuesochbesbanageessuonen: 223,038 
Hinancinsradvance, health insurance Programs 2.2... 052.9 ..ee dees ce corey ene en ds Guess sedans 86,900 
WO ATISMETOIMMOUNCT MELTS: col seyane aoe coe ts co eAcee ene stunner n unten alveathrwnuee needa eoeke Gils 265,823 
Tova @uimrenie INGUIN... scaceuaacaneb aces sundae cuaoonaogses os oe5s saeoodubabebann 667 75) 
Deligiree! Wnvielyoeiny STM ONSEN, 35 on yoe os eq eusonenuapueaiweponese sees osoesesopununnoauné 490,376 
Long-term debt: 
CXQINT RAYS: [SOIC Dak Ren Nees Ar hh.) econ ane A ee 2,321,850 
TEXOYAKGKS [OREN Ek 2.0 coud 0k Seea meee, Gray re eat on TEREC Si MRIS seen Coe Ee en Se 724,000 
TRUE  TRVAREA ETT TIRE IDLE soctoctnecms eece wealp we penser auctor re ameee etaterten am cree Oe a ee ee ; 3,045,850 
Genenalmnuncdmbalancemea Smannexe Cae ear gereemrs eee enp ee ttn Gere nt ee ae ara ren arnt eee) er 13,279,398 
PianteancdsequipmentercplaccmentstunGdsbalancemassanne xcC eens) mnt reer ee een 66,000 
Troell tmmesin ewer! TRU Tel EV ANVESS es neo po aun panensoengoebonaonsanassdunaocae 13,345,358 
Motalmunnestrietedaltaolittesmancdetuma shal ames eye tntsete eter tere eer $19,549,159 


Restricted Funds: 


DCM COMO LO CTAMEUITICS Berets ey eee et eee a ee Pee ey en ee ee Oe ea $ 207,484 
Fund balance, as annexed ae ere RAH ro NOM or RM ina De TS ROE do ets ay. ee ee 4.944 646 
Miotalenestmetedmrabilittessandaiundabalancesmsenent ie weitere en earner ene $ 5,152,130 

Un dsmrle dmMRODeO Ter Se kere ater eae re et oer ef renee eC oe otras, Since Stay ele eto eter cs $ 27,380 
Tope WseAlbinss: -evovel Vela! IRARVEES .cnusccse co acne Souesocesncnsepeuneeondonsauds $24,728,669 
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Table 9 
DESERT HOSPITAL DISTRICT 
Combined Revenues and Expenditures (Unaudited ) 


Nine Month Period Ending: 


March 31, 1976 


March 31, 1977 


REVENUES 
Gross revenue 1kOMm) Patient SELViCesi ts ache ans < cr sew sree ge een 
LOSS, Gale HtONNS ROT ROMA soc ce owe conhpenscaene ci dnonsSebandoudenase 

INetane venue minOnaim patient SeIny1 CCS itt a ts tenn a 
Othemopenratincene entices eee Teen tee eee ene eens rere 
MotalsOperatimcalRevenucs we seer ent ieee arr eer 
Tax revenue .. 


Unrestricted contributions 


Unrestricted income from appropriated and restricted fund investments . 

Othemmon-openavincene v0 Uc sire ert ele Tete ren en rer trae tere 
Total Revenues . 

OPERATING EXPENDITURES 


Salaries, fees and services Pupp Lense: 


Ojaseeiany SUES Ainel OPIN noc onccascaenseuevedaunesponganvansegtes 
| oTCEF LSE, erate cighees a cra conse at xc chan. deems wean g ance ime aise Ment Aes cae, He 
HossOnsicHiemMentsOlsplanteandreqUIPING Die tits etre 
ISAS IRESMIANL OPTS: ohn coc budtesccnoonen neo outages Areecaraonn heen 29700 
VotalOperating Expenditures, nse ae ee ee 
NET REVENUES BEFORE EXTRAORDINARY ITE Mien res 
OTHER EXPENDITURES 
BundsralsingeexpenSeSwenere er ern here aan re a aeer eee 
INET RIB EIN WIE Saison peace nate erect vant ay  OeRRen etree 
Depreciatlonwees rer Lodo ERGs SOEUR OG Ror Dasoueda bh cae Oe aveleens fata 
NET INCOME . 


$12,593,866 
1,220,751 


S115 373) MAS 


242,451 
$11,615,566 
650,331 
169,985 
189,230 
13,639 


$12,638,751 


$ 7,857,065 


2,851,193 
152,494 
849,272 

$11,710,024 

$ 928,727 

$ 44,216 

Suse stt 
477815 

$ 406,696 


$13,858,235 
1,057,249 
217,620 
$13,018,606 
621,811 
110,038 
168,506 
4,571 
S1/3192325982 


$ 9.102.328 
3,056,472 
144,521 
16,118 
883,514 


$13,202,946 


$ 720,586 


720,586 
471,337 
$ 249,249 


tee 
§ 
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Table 10 
DESERT HOSPITAL DISTRICT 


Combined Statement of Changes in Fund Balances (Unaudited) 


Nine Month Period Ending: 


March 31, 1977 


BEGINNING FUND BALANCES, JULY 1: 
Unrestricted Funds ... 
Restricted Funds ... 
Total Beginning Balance 
ADJUSTMENTS TO FUND BALANCES 
Unrestricted Funds 
INIGE TCOINS oe eos = Ia Ae ee eee 
Donated property, plant and equipment 
Transfers from restricted funds to finance plant purchases 
Transfers to restricted funds 
Net adjustments — Unrestricted Funds 
Restricted Funds 
Restricted revenues 
Transfers from unrestricted funds . 
Transfers to finance plant purchases and expansion . 
Expenditures for hospital operations .......... 
Net adjustments — Restricted Funds 
Total adjustments — All Funds 
ENDING FUND BALANCES, MARCH 31: 
Unrestricted Funds 
Restricted Funds .. 


Total Ending Balance 


$11,841,013 
5,774,937 
$17,615,950 


$ 249,249 
2,967 
1,252,129 


$ 1,504,345 
$ 458,046 


(1,252,129) 
(36,208) 

($ 830,291) 
$ 674,054 


$13,345,358 
4,944,646 
$18,290,004 


33 


Table 11 
DESERT HOSPITAL AUTHORITY 
Combined Balance Sheets (Unaudited) 


March 31, 1977 


ASSETS 
Cash and short-term time deposits: 


Revcniics Un Gana een a en nar ae: aes EN rte ek Sele ieee re godin ie hae eens $ 354,501 
Interest Fund ... ‘ A ne: a per en es Sa So PONE Pir Ori enn: Sedat 1. Fete ea era y= 138.474 


Retirements kin dir iter ay etd Mite Bi pee cs ieobae cil an nee te WUE beeen gee re a ee ee ease 737293 
Reserve Fund Ae soe RE RRM eT CET RT CPR eae aired ea aan a aoe aoe ge aT 191,980 
Working Capital Fund eRe ne ea ee Ren RA ec 2 ike Maen ehh Cures ee Sk 3,841 
Total Cash and short-term time TE wees ee oi taegpy ere oe OD Coe 
U.S. Treasury Bills, Notes and other Federal securities, at cost ces §335, 200): a 
REVERE NIN met Pe rads the eck eae eee een tare dee eer oc cae et RRM AR al oS ea oe $ 
Reserve Fund se Nee eR Te 8 NL NES cS hr AO Nes a rid 5 ete A 344,367 
Total U.S. Treasury and other Federal ee To eas ce aes ae $ 344,367 
Due from other funds our... ¢ TTR eee en ee 551622. 
Properties leased to the Desert Hospital District at cost: 
Building ae PE in, Arye te eta a SR See eae een, aes att Poors tae kas! 2,810,817 
Land rights .... See ie rh Reh Sane ie ee Teck RIEL onion re eRe er oh NIA SAM AENTS G0 4,152,882 
COMATAUC BLO 1101 jROROSS, Bl COSE cv suc cane sacssuenhoppon wussausenae dh ee Pe eae sor ante 125,0002 
Amounts available for retirement of bonded ide tedness Se Se Ee eee 196,624 
AimMOUNtS MOND eEprOvidcGmonmeunemention lWondedsindebtediesSm ema: Tn tien tt nee 10,338,941 
Total Assets® TER ee thr Races ie fe eee a eR eee ee | $18,886,342 
LIABILITIES AND FUND BALANCES 
/NEGOUINIS, EAA, DYESS ISOS aE! IDYSGA, oo sen goon cee comogeurnescocequcngnns yooKesereanen eA ane 8 ASAE 
UNISTS COUPONS TOK joMesemiaGl Wome GMS ..acnsnseancecawoenaar saben uuweosypeeapsnanvonoenenaoens 33,485 
Due to other funds Ey oN IR De her oer, TEE oS: URE RA SERRE er TET RR ee ee 155,622 
Bond indebtedness, including Fttre 1001S Mel Ae Dares RR Ce ee A PN ee EN MA «CM met 8 SN LOD85.5'65: 
Total Liabilities® Se he Ne Phiten ERR eS EN LS ESCHER RR CTE tn! Se na Ree erode alta. $10,987,828 | 
Fund Balances (Deficit), as annexed: Cie ae ts 
ARE VETIUIC PEMLIM Cebe test xa’ ce Agere tec nalek ear tca prey ach eet ak a ee $ 198,879 
THCSKES EAE ae es eenteg ae Bee co hy cee tate eae sens eee ea ee ee ee ee 104,989 
IRGtine meri OEN iE Cli = tin ae tac 5 et ser col Sorte ea cae See Frere raed acre ee eer nt ee 73,293 
Reserve Fund PH eeG ae Awe awe abe Scag aba coe ae eaiece cs Deen ep rg ge ee op 536,347 
| SAE a el Sh cove kare, eR ten Linn aM, 6 ee SRR ROR APE rin heehee. ea at eet ek 7,088,699 
Working Capital Fund . ee nee ec REST a eee et deus Oe.e ORO aero (103,693) 
NotaleundeBalancessaseamn exec Cm enna ene et eee Saps08 514) 
Motalaeabilitiesean cmb des al atl CeSme eee ee tet ee te ee CIS 886, 86,342 


@) The purposes for which the moneys in the various funds of the Authority created in connection with the 1967 and 1973 
revenue bonds of the Authority may be used are restricted. The restrictions on the uses of the funds created in connection 


with the 1973 bonds are explained on pages 9 and 10 of this official statement. The restrictions on the uses of the funds 
created in connection with the 1967 bonds are generally the same. 


@) Payments to a lessee for the early termination of a lease by the Desert Hospital District as explained in Table 7, footnote ©). 
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Table 12 
DESERT HOSPITAL AUTHORITY 
Revenues, Expenses and Fund Balances (Unaudited) 


Nine Month Period Ending: 


March 31, 1976 


March 31, 1977 


BEGINNING FUND BALANCES (DEFICIT), JULY 1: 


EMSS LEWC «5 ce ee Bree se Pee eee eRe es eae SS  DASRD $ 158,820 
LINERS LENWVIGT .. 5 acd) gra mer 6 Gs nA SRO es me Ree Ieee 22 29,875 
Rees iment iV MERON GU here PAC as 2g co us hee nwo hls pose ke wees 10,805 3,310 
[RSS AUG SLA DE A ee Rf ean ett ae octet Pee ey A 477,605 500,978 
Pi kavaye, LETHE) = ni bic ca See ee era ee Oe nee eet ne ee ee 6,963,699 7,088,699 
Sma em ADIL ASEM seta eget ay vase y uhm aes Satake aaa yw ever cudy ease devs 36,259 (97,446) 
MotalaBesinninoskundaBalances@iena ae eae eee: $7,583,967 $7,684,236 
REVENUES: an oda i 
RG teil ee ett ee ern ie eo us Geko Sene aes ne nee yd ora op manna wknd $ 536,825 $ 536,825 
Interest: AS as re , 
Revenue Fund $ 14,387 $ 17,799 
Mit Ones tials vin Clery erat ee Bec oo eye alarms sack ema dereice Afni sacde since sh 9,364 WSS 
ISCSGTRESTORENARE TENUTTIGy a sheyun erry ca temiee acre ec eee ae eer a oes ee Pc ae 2,990 3,293 
IRESCIay Ce LAUT Cl MME Meter et ts: Meera Fh cea a aor ev tisc cre wker ip nec gue 34,124 35,369 
VEE ns (CRYST IM ERT Ye ea aa ee PN ce 144 135 
otalelntenest@ ewe wares cree Pen cer tei Sei es $ 61,009 $ 64,147 
Ohewe TER RR Rear tae, oc Kay uate a eet Chae ch 0 368) $ 168 
TotaleRevenules' -.)...........4.... an Bh SORA? $ 601,140 
Administrative expenses ......... $9266 $ 6,550 
Bondsprncipalanedtctionueaasa] eee cnn ioe case ee esos ae Anes 75,000 100,000 
Interest.) 2+ ee a i ice PR eho, 2 eae On at oe ee ST SS: 280,312 
Total Expenditures® $ 371,779 $ 386,862 
NET REVENUES ........ A eve rn Mem yt tte cs Oe hb, ay $ 226,423 $ 214278 
ENDING FUND BALANCES (DEFICIT), MARCH 31: 
IRewOMnNe TENG a at ic breve ce et ea aie eee oo Ries US ee ey SAPS $ 198,879 
MtCHES TINT CLeP ns le ae a Pe ek | anny iden eee ere 94,259 104,989 
FRSC ICA UI) CL Merten ra ene tere Sen cf crete erry ey ke cane cs ni ee 65,128 73,293 
NESEY CE EIU Cleats in Ie ih ay a ee Vr NR eee a othe angles ae ka skuermaee ¢ 502,548 536,347 
Riantehundee eee RE ees eRe eg ee EV BUS sens eS en A Sen 7,088,699 7,088,699 
omit a DICAl mE NITVCRey eae a, nts ne scence be le Tied aon hoa rena ate eae aws wea See (97,494) (103,693) 
Total Ending Fund Balances@ _ $7,810,390 $7,898,514 


@ The purposes for which the moneys in the various funds of the Authority created in connection with the 1967 and 1973 
revenue bonds of the Authority may be used are restricted. The restrictions on the uses of the funds created in connection 
with the 1973 bonds are explained on pages 9 and 10 of this official statement. The restrictions on the uses of the funds 
created in connection with the 1967 bonds are generally the same. 
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Table 13 

DESERT HOSPITAL DISTRICT 

Statement of Direct and Overlapping Bonded Debt 
Populate eas Teste tnt oer eater ee tae eee a een ear 66,811 
IOW6) Hi NSSeSRe6) \WWAINTIIOIN. oo ccacsonsacaseeeoun ago vedcsenagaunoude $ 417,654,230 


Biotic IMR WWE cacecacusvadesceccocsscoungsasendutasesuene $1,785,746,6002 


Percent Debt Applicable 
Agency Applicable June 21, 1977@) 
Desert Hospital District ....... ce Airey eee ates aaa Parc ae feat: 100.000 $ 765,000 
Riverside County pecorino a rire Rn ep cree eT okey berry a ere aes 20.599 164,792 
CoachellamValleyaConmiumnitysCollecesDistiicti er: re ter ae ee 56.829 371252595 
Coachella Joint Union High School District Beh act Mere ONE, os peor, ORR en 5 23.207 138,082 
Desert Sands Unified School District Bie Riche easton tr US Ae ctneie 32.632 3,029,881 
RalmesprinesmW mite de SchooleDisttictp eee r et See ater 99 .884-99.963 10,877,991 
Coachella Valley Water District, Improvement Districts No. 7, 8,53 and 57 100.000 7,740,000 
Coachella County Water District, Improvement Districts No. 6 and 54 .... 51.296, 74.378 BHSD-OUY 
Desert Hot Springs County Water District, 
nO VMS IDUSTHEES IN@,; WINE D concacacessrceeunsavasenvansowsccadee: 100.000 96,000 
GityeoteindiansWellscreer rer rats.) ser tera cer skeet g keener ener ene 3.014 29,839 
GityrotsPaliny Spring Sea oem ere core amar at rns ee rer eames e p oe 99.941 7,540,548 
Gross) Directiand Overlapping) Bonded Debt... 5... $36,761,645 
Less: Share of City of Palm Springs Golf Course ($549,675) and Coachella 
County Water District, I.D. No. 6 ($479,618) self-supporting bonds 1,029,293 
Nem DirecmandiOverlappinesBondedsDebte sent a ent r nnn rs $35,732,352 


Percentage of 


Assessed Market 
Valuation Value Per Capita 
ASSESSe CIV ia lUatLO Numeeae st tere Per teen ea eee een ern een ee — % = &% $6,251 
GrosssDinectaDeb tv mecetet steers eer eee re ite ee vee 0.18 0.04 11 
GrosssDinectzandsOvenlap pin ce cb tam meant te ty nny en tener 8.80 2.06 550 
Niet Disc: arava Ovenkeyayorinys ID, oa usaosaesnnocogecadcossnnsuoscunoabe 8.56 2.00 535 


@ Preliminary January 1, 1977 estimate by the Riverside County Planning Department. 


@ The State Board of Equalization reports that Riverside County assessed valuations for the 1976/77 fiscal year averaged 
23.3 percent of full cash value. Utility property is reportedly assessed at 25 percent of market value. 


(8) Excludes sales, if any, between the date of this official statement and June 21, 1977. Also excludes assessment bonds, 
revenue bonds and the following shares of bonds secured by lease obligations: Desert Hospital Authority: $21,280,000 
(including the bonds currently offered for sale); Palm Springs Airport Lease Company: $1,094,354; Palm Springs Civic 
Center Authority: $700,366; Riverside Civic Center Authority: $1,838,461; Riverside County Law Library Authority: 
$210,110; Riverside County Park Facilities Corporation: $1,328,635; and Riverside General Hospital Authority: $387,261. 


36 


THE DISTRICT 


3¢ 


The Desert Hospital District is located 108 miles 
east of Los Angeles in central Riverside County. 
The district covers an area of approximately 457 
square miles extending from the San Bernardino 
County border on the north to within approximately 
10 miles of the San Diego County border on the 
south. It includes the popular Palm Springs winter 
resort area. Virtually all of the City of Palm Springs 
is included in the District. The District encompasses 
all of the Cities of Desert Hot Springs and Rancho 
Mirage and a major portion of the City of Palm 
Desert. It also includes a small portion of the City 
of Indian Wells. The unincorporated communities 
of Alpine Village, Cathedral City, North Palm Springs 
and Thousand Palms are also situated within the 
District’s boundaries. 


Nearly 83 percent of the assessed valuation of the 
District is located in the incorporated areas, with 
close to 52 percent in Palm Springs, close to 14 
percent in Palm Desert, 13.3 percent in Rancho 
Mirage, 3.5 percent in Desert Hot Springs and less 
than one-quarter of one percent in Indian Wells. 


District Government 


The Desert Hospital District was organized in 
December 1948, under provisions of the California 
Health and Safety Code, commencing with Section 
32000. The District is governed by a five-member 
Board of Directors. Directors are elected at large 
for alternating four-year terms at elections held every 
two years. 


Hospital operations are carried out under the 
direction of the Executive Director, who is appointed 
by the Board of Directors. The hospital currently 
employs 820 full-time equivalent persons and func- 
tions under an approved operating budget for the 
1976/77 fiscal year of $18,312,000. 


The Executive Director, Larry N. Minden, was 
appointed to that post in January 1974. He was 
first employed by the Desert Hospital District in 
1969 as Controller. In 1970 he was promoted to 
assistant administrator in charge of fiscal affairs and 
professional departments. Prior to joining the Desert 
Hospital District he was manager of the business and 
accounting office of University of Oklahoma Medical 
Center. 


Mr. Minden is a graduate of Central State Uni- 
versity in Oklahoma City, Oklahoma and holds a 
Master’s degree in hospital administration from the 
California State University at Northridge. He is also 
a member of the American College of Hospital 
Administrators. 


The Assistant Administrator for Fiscal Affairs is 
Norman D. Bergman, CPA. He was appointed to 
that post in 1976, having joined the Hospital District 
as Director of Finance in 1974. Prior to that he was 
a senior level staff auditor with the firm of Coopers 
& Lybrand. 


He holds a BS degree from the California State 
University at Los Angeles. He is a member of the 
California Society of Certified Public Accountants 
and the Hospital Management Financial Association. 


The Associate Administrator for Patient Care and 
General Administrative Services is Charles L. Culp. 
Mr. Culp holds a BA degree in Psychology from the 
University of California at Los Angeles and an MBA 
in Hospital Administration from the George Wash- 
ington University in Washington, D.C. 


Prior to his employment by the Desert Hospital 
District in 1976 he had acquired more than ten years 
experience in the hospital field, including two years 
as Administrative Resident at the Centinela Valley 
Community Hospital in Inglewood, California and 
seven and one-half years as Assistant Administrator 
at Santa Barbara Cottage Hospital in Santa Barbara, 
California plus special projects work for Santa Bar- 
bara and San Luis Obispo Counties, California. 


Topography and Climate 

Most of the District consists of relatively level 
desert land located within the Coachella Valley. 
The San Jacinto Mountains rise abruptly from the 
valley floor on the western side of the District pro- 
viding spectacular scenic contrasts. Mount San 
Jacinto, with a peak elevation of 10,813 feet, is 
located a short distance from the western boundary 
of the District. A number of picturesque canyons 
wind from the valley floor into the mountains. The 
climate of the District, with the exception of the 
largely uninhabited mountain areas, is illustrated by 
the following average temperature, rainfall and hu- 
midity data for Palm Springs. 
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CITY OF PALM SPRINGS 
Climate Data 


Average Temperature Rain Humidity 
Period Min.° Mean®  Max.° Inches Noon 
January 3911 Bylo 7 68.3 i] m2 32 
April 52:6 69.9 86.9 025) 22 
July WB? 90.6 107.8 0.29 28 
October 56.5 VL 91.4 1.33 27 
Year 54.7 70.9 87.5 7.07 i 

Source: U.S. Weather Bureau data as reported by Palm 


Springs Chamber of Commerce. 


Population 


The population of the District varies widely be- 
tween seasons. However, the permanent population 
increased steadily through 1974 as shown in the fol- 
lowing summary of the permanent population of the 
census tracts located within or overlapping the hos- 
pital district. Population growth since 1974 has 
been at a more moderate pace as indicated below. 


DESERT HOSPITAL DISTRICT 
Estimated Permanent Population 


US oh d Hien eater apache ee eee ee dns ke wile 26,723 
LODO! e ce cece titty cr eee eT ee ee ee 47,828 
OTD ee on cae oe cy cal rn ds aero Zeer Pear 55,114 
ee Meare na ss eae ree SS ne ete res A J 63,579 
IL SG ier tetera a ecaitcele eee yee ate ee 64,473 
BS 7 ay Pc Par tree alee A ted ol MR eed i Ooo 66,811 
Sources: U.S. Census Bureau, 1960-70. Riverside County 


Planning Department — January estimates, 1972- 
77; estimate for 1977 is preliminary. 


Since communities within the District attract large 
numbers of seasonal residents and tourists, the Dis- 
trict’s peak population is considerably greater than 
the permanent population estimates listed above. 
Applying the respective methodologies (e.g. number 


of weekend or seasonal homes, available hotel/motel 
units, sewage composition, etc.) employed by the 
Coachella Valley Association of Governments to esti- 
mate the 1976 peak population of the Coachella 
Valley to the census tracts in the District yields an 
estimated 1976 peak population of 113,083. This 
total is important to the hospital district since 
medical services are also needed by seasonal resi- 
dents, many of whom are elderly, and tourists. 


A special census conducted by the State Depart- 
ment of Finance in February, 1976 for all of the 
District’s incorporated cities, except Palm Springs, 
reported substantial percentages of permanent resi- 
dents over age 65. The special census data revealed 
that persons 65 years of age or older comprised 35 
percent of Desert Hot Springs’ permanent residents, 
22 percent of Rancho Mirage’s residents, 20 percent 
of persons residing in Palm Desert and 24 percent of 
the permanent population of Indian Wells. The spe- 
cial census reported the median age of permanent 
residents as follows: Desert Hot Springs, 56; 
Rancho Mirage, 50; Palm Desert, 37; and Indian 
Wells, 54. 


Housing 


The February, 1976 special census reported hous- 
ing characteristics for the Cities of Desert Hot 
Springs, Palm Desert and Rancho Mirage. The fol- 
lowing tabulation summarizes housing units by type, 
occupancy and population per household in the three 
Cities. - 


CITIES OF DESERT HOT SPRINGS, PALM 
DESERT AND RANCHO MIRAGE 


Housing Units by Type — February, 1976 


Population 
No. of Vacant Pek 

Type of Dwelling Units Units Household 
Single Family ... 6,963 2,384 2.48 
Multiple Family . 3,079 1,817 1S 
Apartments ..... 1,099 283 1.90 
Mobile Homes .. 1,467 550 1.83 
Motels/Hotels .. 104 eh 2,05 
shotaleawenca.: WAN 5,035 AS) 
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The special census also reported the following dis- 
tribution of reasons for the housing vacancies listed 
above. 


CITIES OF DESERT HOT SPRINGS, PALM 
DESERT AND RANCHO MIRAGE 


Status of Vacant Housing Units — February, 
1976 


Single Multiple Apart- Mobile Hotels/ 
Family Family ments Homes Motels 
Under 
Construc- 
(HOM ooo o 93 46 0 3 0 
Second 
Home ... 1,390 1 PANG) 22 464 0 
Others 901 S35) 161 83 
Total .. 2,384 1,817 283 550 1 


Permanent residents of Desert Hot Springs re- 
ported the following monthly rental and mortgage 
payment data to the special census: 


CITY OF DESERT HOT SPRINGS® 


Monthly Rental/Mortgage Payments — 
February, 1976 


Category Number Percentage 
Rent, less than $99 ........... 119 8.5% 
Renews OOMtOng 49 eran 171 12.3 
Rents Ontons 199 R ee eer 116 8.3 
Rent, $200 to $249 ........... 33 2.4 
Rents2 5S Olotm One eae 19 1.4 
Ownwlessithanssl00— SHS MIfoll 
Own, SOO tO SIMO oc cseccce 134 9.6 
OM, SISO tO MIO .ncasossece 128 9.2 
Ownws2OOMOnS 2490 es 90 6.5 
Ownmoc> OLOmInOne eee nne ree 65 4.7 

TOtalay res ene tse ee ae 1,390 100.0% 


@ Sample size: 83.4 percent of respondents. 


The following tabulation depicts the monthly rental 
payments and home values reported to the special 
census by permanent residents of Palm Desert. 


CITY OF PALM DESERT® 


Monthly Rental Payments/Home Values — 
February, 1976 


Category Number Percentage 
Rent. $100 t07$200 tee eee 479 19.0% 
Rent 2 Oletong2 50 ka ere 248 OD 
Rent, $251 to $300 ..... Hal 3.0 
Rent1$3 Olvommonre ae 67 D7 
Own, $20,000 to $29,999 ..... 438 17.4 
Own, $30,000 to $39,999 389 S}5) 
Own, $40,000 to $49,999 269 10.7 
Own, $50,000 to $69,999 283 11.3 
Own, $70,000 or more ........ 263 10.5 

TO tal@ eee een neers eee 2513 100.0% 


@ Sample size: 62.7 percent of respondents. 


Monthly rental payments and home values for the 
resident population of Rancho Mirage as indicated 
by the special census appear in the accompanying 
table. 


CITY OF RANCHO MIRAGE® 


Monthly Rental Payments/Home Values — 
February, 1976 


Category Number Percentage 

Rent, less than $150 .......... 81 5.3% 
Renta ols OMons249 sere 139 9.0 
Rent, $250 to $349 ........... 34 IP. 
Rentyos) 0lOmimone esas e 17 il fl 
Own, less than $45,000 ....... 504 2H 
Own, $45,000 to $74,999 ..... 450 29.2 
Own, $75,000 to $104,999 .... 113 Wee 
Own, $105,000 to $149,999 .. 146 9.5 
Own, more than $150,000 .... 56 3a) 

Totaleren aie ea aco 1,540 100.0% 


@ Sample size: 77.0 percent of respondents. 


While comparative housing data is not available 
for Palm Springs the 1970 U.S. Census provides some 


40 


insights on the housing characteristics of that city. 
The 1970 Census reported that 47.8 percent of Palm 
Springs 11,956 housing units were owner-occupied, 
29.6 percent renter-occupied and 22.6 percent 
vacant. Of the 11,956 housing units 6,856 were 
single family dwellings, 3,798 multiple family and 
1,302 units consisted of mobile homes. The 1970 
median value of owner-occupied dwellings in Palm 
Springs was $30,600 and the median rental payment 
was $135 per month. 


In June, 1976 researchers from the University of 
California, Riverside conducted a scientific sampling 
of 250 registered voters for the City of Palm Springs. 
The researchers’ report entitled “Palm Springs Com- 
munity Opinion Survey, 1976” listed rental payment 
and home value data as summarized in the following 
tabulation. 


CITY OF PALM SPRINGS 


Monthly Rental Payments/Home Values — 
June, 1976 


Category Number Percentage 
Rent, less than $100 ........ 4 2.0% 
Reatt, SCO t© SISO sscssaz0: 8 41 
Rent oltoleton2 00 heen 8 41 
Rentwo2Olstonss OOM a 11 5.6 
Reni wOVenESs 00M EE 4 2.0 
Own, less than $15,000 ..... 13) 6.6 
Own, $15,000 to $24,999 ... is) 6.6 
Own, $25,000 to $34,999 .. 34 1733 
Own, $35,000 to $49,999 ... 41 20.8 
Own, $50,000 and over .... 61 30.9 

ALOtall ee ney .c eer ren nates. 197 100.0% 


@) Sample size: 78.8 percent of respondents. 


Source: “Palm Springs Community Opinion Survey, 1976”, 
University of California, Riverside. 


Income 


The 1976 special census reported 1975 total 
household incomes for residents of Desert Hot 
Springs, Palm Desert and Rancho Mirage. Distri- 
butions of incomes within the Cities of Desert Hot 
Springs and Palm Desert are shown in the following 
tabulation. 


CITIES OF DESERT HOT SPRINGS AND 
PALM DESERT 


Distribution of Household Incomes, 1975 


Desert Palm 
Hot Springs@) Desert@) 


Number Percentage Number Percentage 


Less Than 

$5,000 442 392% 170 10.7% 
$5,000- 

$9,999 433 38.4 304 1971 
$10,000- 

$14,999 ... 145 12.9 358 22.4 
$15,000- 

$24,999 ... 70 6.2 415 26.0 
$25,000- 

$34,999 ... 17/ 5) 176 11.0 
Over 

$35,000 ... 20 1.8 172 10.8 

Total 1,127 100.0% 1,595 100.0% 


@ Sample size: 67.6 percent of respondents. 


@ Sample size: 39.8 percent of respondents. 


The distribution of incomes reported for the City 
of Rancho Mirage is shown below. 


CITY OF RANCHO MIRAGE 


Distribution of Household Incomes, 1975® 


Number Percentage 

Less Than $5,000 ........ 132 10.6% 
51000-99999 on oe se sian 197 15.8 
$10,000-$14,999 ......... 198 15.8 
$15,000-$19,999 ......... 156 12.6 
$20,000-$29,999 ......... 197 15.8 
$30,000-$39,999 ......... 98 Us 
Over $40,000 ............ 268 215) 

Total eteny oes tes: 1,246 100.0% 


@ Sample size: 62.3 percent of respondents. 


As the footnotes to the preceding two tables indi- 
cate a sizeable number of respondents to the special 
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census did not disclose their annual incomes. House- 
hold income does not measure or indicate the sub- 
stantial assets which retired persons living on lower 
incomes may possess. It must also be indicated that 
the District contains a substantial percentage of pro- 
fessional and managerial workers as discussed in the 
following subsection, entitled “Employment”. 


Comparable income data is not available for resi- 
dents of Palm Springs or the unincorporated com- 
munities in the District. However, the “Palm Springs 
Community Opinion Survey, 1976” reported 1975 
household incomes as disclosed by 213 of the 250 
Palm Springs residents surveyed. A distribution of 
these incomes appears in the following summary. 


CITY OF PALM SPRINGS 
Distribution of Household Income, 1975@ 


Category Number Percentage 
Less than $5,000...........- 19 8.9% 
$5,000 3 7,99 eee Haak DS 11.7 
$8,000 — $14,999 ........... 44 20.7 
$15,000 — $24,999 ......... 58 Dil ee 
$25,000 — $34,999 ......... 32 15.0 
$35,000 — $49,999 ......... 14 6.6 
S50/000Randtovernmes sens 21 9.9 

Wotaleneeer titre cer 213 100.0% 


@ Sample size: 85.2 percent of respondents. 


Source: “Palm Springs Community Opinion Survey, 1976”, 
University of California, Riverside. 


Employment 

Because of the many hotels, resort establishments 
and visitor facilities within the District, more than 
60 percent of all employed persons work in trade or 
services occupations. The Palm Springs Labor 
Market Area, as defined by the State Employment 
Development Department, includes all communities 
in the District plus La Quinta. When last surveyed 
by State labor analysts in July of 1970, this area had 
an estimated population of 48,000 and provided 
employment for 15,500 persons, as noted in the 
tabulation on the following page. 


PALM SPRINGS LABOR MARKET 
Estimated Employment — July 1970 


Industry Employment 
A QTICUINULG: fee ek ne eon Stee een 100 
GOnstrictionvets rc te ees 1,300 
Manufacturin®’ .....72-.5.+- philic: Ses TN 300 
Transportation, communications, utilities .. 1,000 
Arad ee aay one a ae eae ey ee Rel sede as 3,700 
Finance, real estate, insurance ............. 700 
SenviCeSy errr coer spain ere Re yee 6,000 
Governinentuereeee rt to keener ee 2,400 

Totalemployment J... 26 1. ses: 15,500 


Source: State Employment Development Department. 


The Palm Springs Chamber of Commerce reported 
in June, 1976 that major hotels in that City employed 
approximately 1,400 persons. Motels, hotels and spas 
employ the greatest number of workers throughout 
the District. 


The major non-hotel employers, their approximate 
employment and primary businesses appear in the 
accompanying summary. 


DESERT HOSPITAL DISTRICT 


Major Non-Hotel Employers 


Approximate Primary 
Name Employment Business 
Desert: Hospital =: <.....- 820 Public hospital 
Palm Springs Unified Primary and secondary 
School District ...... 770 education 


College of the Desert ... 500 
Eisenhower Medical 


Community College 


Centerin arse rae te 425 Hospital 
City of Palm Springs ... 413 Municipal government 
Bird Corporation ....... 160 Manufacturing — 


medical equipment 


Sources: Chambers of Commerce within the District and 
primary research. 


The February 1976 special ‘census also reported 
the occupations of heads of household residing in 
Desert Hot Springs and Rancho Mirage as shown 
below. 


The special census data indicated a weighted- 
average unemployment rate of 5.6 percent for three 
of the cities within the District. Desert Hot Springs 
had a 9.0 percent unemployment rate, Palm 


CITIES OF DESERT HOT SPRINGS AND RANCHO MIRAGE® 
Occupations of Principal Wage Earners — February, 1976 


Desert Hot Springs 


Rancho Mirage Total 


Type Number Percentage Number Percentage Number Percentage 
Professional, technical and related ............ 253 18.5% 344 36.2% 597 25.8% 
Managers, officials and proprietors ............ 242 Nod 285 2S) sy i/ Pepe 
Clerical and related workers .................. 128 9.4 49 Syl! 7/7 7.6 
Salessworkersive As iaewia oes on ea Gee eee 102 es) 78 8.2 180 7.8 
Craftsmen, foremen and related ............... 335 24.5 90 9.5 425 18.3 
Operativestanderelated eee ate eens 88 6.4 10 tot! 98 4.2 
Service workers, including domestic ........... 186 13.6 78 8.2 264 11.4 
Laborers including farm seca. 2. se 33 2.4 7) 1.8 50 ep 

Subtotal rents ete Ore ter ee 1,367 100.0% 951 100.0% 2,318 100.0% 
Retired, Not in Labor Force .................. 141 758 899 
otal ascents ey teh een ee ec ae 1,508 1,709 iG) 


@ The City of Palm Desert elected not to inquire about occupations during the special census. 


Desert 5.7 percent and Rancho Mirage reported 3.4 
percent. The 5.6 percent overall unemployment rate 
compares favorably to the 10.5 percent seasonally 
adjusted unemployment rate for February, 1976, and 
8.6 percent for February, 1977, as reported by the 
State Employment Development Department for the 
Riverside-San Bernardino-Ontario Labor Market 
Area (the smallest reporting unit, at present, which 
includes the District). 


Building Activity 

Building permit valuation data are available only 
for the incorporated cities in the District. The ac- 
companying tabulation presents a five calendar year 
summary of building permit valuations and new 
residential units constructed in the District’s incorpo- 
rated areas. Since the Cities of Palm Desert and 
Rancho Mirage were incorporated in 1973, building 
activity for these two areas are excluded from all 
totals prior to 1974. 


Industry 

As a resort area, the District does not have a large 
number of manufacturing industries. The City of 
Palm Springs has zoned 620 acres in four industrial 


parks for industrial use, including one large area 
adjacent to the Palm Springs Municipal Airport. 
Desert Hot Springs has 200 acres of industrial-zoned 
property of which approximately 28 percent are 
vacant. The largest industrial firms located in the 
District are as follows: 


Bird Corporation, Palm Springs: Medical 


equipment; 160 employees. 


Desert Sun Publishing Company, Palm Springs: 
Newspaper; 85 employees. 


Paul Associates, Inc., Palm Springs: Printing; 
20 employees. 


Tackmer Corp., Palm Springs: Adhesives; 20 
employees. 


Commercial Activity 


The District contains branches of many leading 
Los Angeles and New York based stores, including 
Bullock’s Wilshire, I. Magnin, Joseph Magnin, 
Robinson’s, Saks Fifth Avenue, Silverwoods and 
Walker Scott Co., as well as a number of national 
and statewide retailers. Mass retailing chain stores 
including JC Penney and Sears have outlets within 
the District. Major shopping centers include the 


DESERT HOSPITAL DISTRICT® 
Building Permit Valuation — Incorporated Cities 
($000 Omitted) 


Type of Construction 1972 1973 1974 1975 1976 
INewaresidentialicencsc 4. sorta cnaerns emotes $48,518 $28,310 $41,406 $32,748 $72,683 
OthersResidentialerme mete eta eee nc aaa 1,632 1,450 2,289 2,448 2,718 
INewa@oOmmerctaliennnae te: aaa oes done Seno 5,465 3,266 6,317 8,382 7,152 
Now TRUSTE oso deka seoonss coe seen: goomeemme orem: 203 197 421 604 829 
@ihemNontesidentiallerr ea eee eek 4,061 Yo 6,341 12,651 DIT 

RO talmVialuatlOnmeneeen 2 ee er eee $59,879 $40,744 $56,774 $56,833 SoS nlo 

Number of New Dwelling Units: 
SSFIVOIESS yu eral ie est iene a Sar rn gee 395 B27) 861 633 1,065 
1a I THTSS Fv ds ok) Sethe, anes Pele ae nce a eer 2,208 731 160 166 825 
MotaleNewal nits ene eee ere aoc 2,603 1,058 1,021 799 1,890 


@ Data reported through 1973 only include Desert Hot Springs, Indian Wells and Palm Springs, whereas 1974 through 1976 
figures also include Palm Desert and Rancho Mirage. Building activity data for the District’s unincorporated communities 


are unavailable. 


Source: “California Construction Trends”, Security Pacific National Bank. 
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Desert Inn Fashion Plaza, Palm Springs Mall and 
Smoke Tree Village. 


A five-year summary of taxable transactions for 
the incorporated cities within the District appears in 
the tabulation on the facing page. The annual totals 
prior to 1974 do not include the cities of Palm Desert 
and Rancho Mirage, each of which was incorporated 
in. 1973. 


Hotels and Motels 


A major commercial activity in the area, which is 
only partially reflected in the report of taxable trans- 
actions, is the local hotel and motel business. There 
are more than 200 hotels, apartment hotels, lodges 
and motels in the District providing more than 6,800 
units. Some of the larger hotels and motels are listed 
opposite. 


Palm Springs Downtown Commercial Area 
Photo courtesy Palm Springs Visitors and 
Convention Bureau 


No. of 

Hotel (Motel) Units 

Beste Western=linopicssElOtele serie eer 142 
Ganyonghotel ayant. ere 478 
Dunes Hotel ... iS Aen es BRE Cee ee ee 108 
GenerAutiyeotelare eee eee ree eee 168 
MoteliG te mactk at. cae eee: ene 126 
Ocotillovbodcepan cr en ere 124 
Palme SprinessRivieraslotelsae sass). ere 500 
Palin’ Springs Spa Hotel 2y..ac. 7c) re een wi 
Roncerde: eons Niotelii ree 98 
Raequet'@lubs cca: anda eee 116 
Ramada-International Hotel ................. 256 
Sandst' Hotel: hoe 4 access ye a ele 
Sheraton Oasiseb Ofc ae en rae ae 2 
Tiennisc@ lube ELOtel gee eee ee ee 150 
Travelod Sei. eee eee ee 158 
VacabondiMotelimaeencs re eee 120 
Wiesiwandald OnELOte lien en ye anne 210 


An indication of the substantial economic impact 
of the hotel business in the District is provided by 
the following summary of revenues received by the 
City of Palm Springs from its transient occupancy 
tax. The tax has been levied at the rate of six per- 
cent of taxable room rentals since October of 1972, 
when it was raised from five percent. 


CITY OF PALM SPRINGS 
Hotel Occupancy Tax 


Hotel 

Fiscal Occupancy 

Year Tax Proceeds 
Sy Ali ee Paap ates oo RO crannies t SIS5.6.7115) 
O27 3 eerie ec We cece ete ee ee 1,068,751 
1S a fe en res eGR Se ON AM ce 1,189,824 
OATS eee ec eee ee eee 1,378,558 
OT SHAT Oca eee ee ee 1eS62 02 lil 


Source: Palm Springs Convention and Visitors Bureau. 


The above statistics do not reflect hotels located 
outside the City of Palm Springs but within the 
District. 


Convention Activity 


Convention business is an important part of the 
economy of the District. The Palm Springs Conven- 


tion and Visitors Bureau actively promotes this 
business. The bureau is supported by proceeds from 
the City of Palm Springs hotel occupancy tax. The 
larger hotels and resorts, both in Palm Springs and 
in the surrounding areas, also actively seek and pro- 
mote convention business. 


Following is a summary of convention business in 
Palm Springs during the past five calendar years, as 
reported by the Convention and Visitors Bureau. 


CITY OF PALM SPRINGS CONVENTIONS 


No. of No. of Estimated 
Year Conventions Delegates Expenditures 
OPS Tee eee 598 110,400 $13,389,360 
SIS). aeaeaee 618 94,424 12,849,050 
NOYES. recon 806 107,224 17,350,850 
US BY cece: 993 117,850 18,935,530 
ISHS se cao ae 11 IES) LSU 24,440,680 


The preceding summary does not reflect conven- 
tions centered at hotels and resorts outside of Palm 
Springs but within the District. 


Banking 


The Bank of America NT&SA maintains a 
branch in Desert Hot Springs, another in Palm Des- 


ert and three in Palm Springs, Security Pacific Na- 
tional Bank operates four offices in the District, two 
of which are in Palm Springs plus one in Cathedral 
City and one in Palm Desert. United California Bank 
has two offices in Palm Desert and one in Palm 
Springs. The First National Bank & Trust Company 
has offices in Desert Hot Springs, Palm Springs and 
Rancho Mirage. Crocker National Bank provides 
banking facilities in Indian Wells and Palm Springs. 
City National Bank maintains branches in Palm 
Desert and Palm Springs. Barclays Bank of Cali- 
fornia and Wells Fargo Bank each have an office in 
Palm Springs. A branch of the Desert Empire Bank 
is located in Cathedral City. 


Eight savings and loan associations operate a total 
of 13 offices in the District. These include three 
branches of the San Diego Federal Savings and Loan 
Association; two offices of the Coachella Valley 
Savings and Loan Association, Pomona First Fed- 
eral Savings & Loan Association and the Santa Fe 
Federal Savings & Loan Association and one office 
of the California Federal Savings and Loan Associa- 
tion, Downey Savings and Loan Association, Great 
Western Savings & Loan Association and the Santa 
Barbara Savings and Loan Association. 


Transportation 


Interstate Highway 10 and the main line of the 
Southern Pacific railroad between Los Angeles and 


DESERT HOSPITAL DISTRICT 


Five-Year Summary of Taxable Transactions — 


Incorporated Cities ($000 Omitted) 


Calendar Desert Hot Indian Palm Palm Rancho 
Year Springs Wells Desert Springs Mirage Total 
ODM 5 aude, a cette a he ene eee eee $3,810 $2,849 $ — @ = $120,759 $ — @ = $127,418@ 
1195723 Ce ees Res ster ced: 4,347 3,5) 7/2) — © SSF Oilw/ 4,295@) 146,034@® 
iA eer, Sear eh oe a ieee sheaiac 6 oie 4,876 3,797) XG 33) 141,763 18,987 195,736 
IO GSY es soars Steere ents Sis een amen: 5,672 3,605 32,078 154,603 21,761 ANT TNS) 
INSTA Se ia. coeanies ext eatines cae oee Orie ence eat 6,529 4,137 39,639 176,851 ALT 25811 254,493 


@ Data for 1972 exclude Palm Desert and Rancho Mirage which were each incorporated in 1973. 
® No taxable transactions were recorded for Palm Desert in 1973. 
® Taxable transactions reported for Rancho Mirage during 1973 reflect the fourth quarter only. 


Source: State Board of Equalization. 
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Above: Desert Inn Shopping Center. Below: One of the major hotels in the District. 
Photos courtesy Palm Springs Visitors and Convention Bureau. 


aN a eat 


Southeastern points traverse the District. State High- 
way 111, which extends from Interstate 10 in the San 
Gorgonio Pass to the Mexican border at Calexico, 
links Palm Springs, Palm Desert, Cathedral City, 
Rancho Mirage and Indian Wells. A number of 
State and County roads connect these communities 
with the remainder of the District. The junction of 
State Highway 74 with State Highway 111 in Palm 
Desert provides access to San Diego via a connection 
with U. S. 395. 


Amtrak service is available at Indio, 23 miles 
southeast of the City of Palm Springs. The Sunliner 
Bus Service serves Palm Springs and the Twentynine 
Palms Stage extends to Desert Hot Springs and Palm 
Springs. Greyhound Bus Lines provides overland 
coach service. 


The Palm Springs Municipal Airport is the largest 
commercial air carrier facility in Riverside County. 
The airport is served by five passenger carriers includ- 
ing American Airlines, Western Airlines, Hughes 
Airwest, Air California, and Sun Aire. Each of these 
airlines provides daily service to the Greater Los 
Angeles-Orange County area. Direct flights to the 
Midwest, Northwest, Canada, and Dallas are avail- 
able in addition to intrastate air service. 


As shown by the following tabulation, passenger 
traffic at the airport has more than tripled since 1966. 


PALM SPRINGS MUNICIPAL AIRPORT 


Passenger Boardings 


No. 
Fiscal Year Passengers 
IDG s vdaseoowea pone ee eee eee eee 65,713 
\OXS7/ 3 Ree ete eee tomo errr te ae 76,594 
TIGKOR? . ce Yost Beacons cere ere RO eee S212 
OX) hd eer pom pinta Geko te Te Reena ani een Rreeres 118,741 
NON 205 sc. op tere oo a ees Sem One ores 129,135 
OWA Seats a Seren Gee eee tonne caer en 134,252 
THOM (92. . 3:60 bara eat ae SRnet pO On ae Re eta ere 135239 
IOWARY soc Screg teen tee ee ee 160,566 
NO Aire er py he ore ea he eeraye dyson mune: 167,478 
LO See a ea ae a etek seia Gea x 164,466 
9) Omen re ere hie occ ce ko hie tee 197,759 


Source: City of Palm Springs. 
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Utilities 

Natural gas service is provided by Southern Cali- 
fornia Gas Company. Electric power is furnished 
by Southern California Edison Company, except in 
the Thousand Palms area which is served by the 
Imperial Valley Irrigation District. Water service 
is provided by Coachella Valley Water District, 
Desert Hot Springs County Water District, the 
Desert Water Agency and the Palm Desert Com- 
munity Services District. The General Telephone 
Company of California provides telephone service. 


Education 


Approximately 83 percent of the assessed valu- 
ation of the hospital district is within the Palm 
Springs Unified School District and the hospital 
district represents close to 99.9 percent of the 
school district’s assessed valuation. The school dis- 
trict operates a total of eight elementary schools, 
two junior high schools and one high school. 


Following is a summary of average daily attend- 
ance figures for the past five fiscal years plus the first 
eight months of the current fiscal year as reported 
by the school district: 


PALM SPRINGS UNIFIED SCHOOL DISTRICT 


Average Daily Attendance® 
Continuation 


Fiscal Year K-8 9-12 School Total 
LOT 24.620 1,981 28 6,629 
1972/73 .. 4,747 2,065 45 6,857 
1973/74 .. 4,745 2,146 54 6,945 
1974/75 .. 4,886 2,303 70 Us: 
1975/76 .. 4,965 2,474 64 7,503 
1976/77@. 5,036 2,420 5) Tears) 


@ ADA figures include summer school. 
® First eight months only. 


The remaining 17 percent of the hospital district’s 
assessed valuation is located in the Desert Sands Uni- 
fied School District. 


The College of the Desert is located within the 
hospital district at Palm Desert. It is a two-year 
community college which opened in 1962 and is 
situated on a 160-acre campus. Enrollment at this 


Palm Springs Aerial Tramway 
Photo courtesy Palm Springs Visitors 
and Convention Bureau 


institution is approximately 6,700, of which 1,300 
are full-time students. An additional 4,500 persons 
are enrolled in non-graded courses at the college. 


A general campus of the University of California 
is located at Riverside, 53 miles west of the City of 
Palm Springs. Other four-year degree granting insti- 
tutions in this part of Southern California are Loma 
Linda University, California Baptist College and the 
University of Redlands. 


Recreational and Cultural Facilities 


More than 30 golf courses, many of championship 
caliber are located in the District. The Bob Hope 
Desert Classic and the Colgate-Dinah Shore Winners’ 
Circle Golf Tournament, both of which are held here 
annually, attract many celebrities and top golfers. 


A major tourist attraction is the Palm Springs 
Aerial Tramway. Since opening in 1963 more than 
four million passengers have ridden the tramway. It 
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provides a spectacular fifteen minute ascent from the 
desert north of Palm Springs to an elevation of 8,516 
feet on Mount San Jacinto. The alpine setting at the 
summit of the tramway provides a striking contrast 
to the desert below and offers a view for hundreds of 
miles. A restaurant, cocktail lounge, gift shop, little 
theatre and observation deck are located at the sum- 
mit, which provides access to the adjacent Mount 
San Jacinto State Park. 


Palm Springs is the spring training center for the 
California Angels of the American League. Exhibi- 
tion baseball games with other major league teams 
are played at Angels Stadium in Palm Springs each 
year prior to the opening of the regular season. 


The Palm Springs Desert Museum is a resource 
center in the fields of natural history, social science, 
and art, and sponsors many special events in the 
performing arts. The Cabot Indian Museum and the 
Living Desert Reserve are located in Desert Hot 
Springs. 


Active in the social and cultural life of the District 
are the Palm Springs Opera Co., Opera Guild of the 
Desert, the Desert Symphony Orchestra and the Val- 
ley Guild Theatre. These organizations regularly 
sponsor the appearance of internationally recognized 
artists in Palm Springs and adjacent communities. 


The nearby San Bernardino National Forest and 
the San Jacinto Wilderness Area, topped by 10,813 
foot San Jacinto Peak, offer hiking, camping, fishing 
and mountain climbing. The Salton Sea, 46 miles 
south of Palm Springs, has well-developed commer- 
cial facilities for boating, swimming and water skiing. 


Community Facilities 


The 217-bed Desert Hospital, the 138-bed Eisen- 
hower Medical Center and four convalescent hospi- 
tals operate within the District. These medical 
resources are augmented by more than 115 physi- 
cians, 46 dentists, seven optometrists and 20 
chiropractors. 


Forty-two churches representing the major denomi- 
nations hold services within the hospital district. 
There are eight public libraries and six public parks. 


Two daily newspapers provide local news cover- 
age — the Desert Sun, published in Palm Springs, 


The Desert Museum. Photo courtesy Palm Springs Visitors and Convention Bureau 


and the Daily Enterprise. The Los Angeles Times 
and the Herald-Examiner are also circulated daily 
within the District. The Desert Sentinel is distributed 
weekly in Desert Hot Springs. The Palm Desert Post 
also provides local news coverage on a weekly basis. 


Three television stations KPLM-TV (ABC), 
KMIR-TV (NBC) and KABL-TV are located in the 
District. Five radio stations maintain broadcast 
studios locally. TV cable systems carry programs 
from nine Los Angeles area channels to the District. 
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